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DOOCNIAXEHHA CYTHOCTIEKOHOMIYHOITKATETOPII

"HENMNATOCNPOMOXMHICTbD NIANPUEMCTBA"

YAOK 336.279 Heckopodesa I.1.

Mycmoezap C. A.

OJocniaXeHO NPUYMUHKM Ta HAaCNIiAKM NOPYLW EHHSE NNAaTOCNPOMOXHOCTIi NiAnpuemMcTBa, MOXNUBICTL i BIDHOBNEHHA Ta
NPOAOBXEHHA AiIANbHOCTI nNnignpuemMcTBa 3a pi3HUX (P oOpM NOpPyW eHHS NNAaTOCNPOMOXHOCTI. ¥ pe3ynbTaTi aHanisy Hop -
MaTUMBHO-NpaBoOBMUX aKTiB, a TakoX HaykKoBuX npaub BiTYUBHAHUX iaaKopIZlOHHMX BYEHUWX PO3MEXOBAHO NOHATTA "HennarTo-
CNPOMOXHICTL NiaNpMeEMCTBA" i CyMiXHi NOHATTA, WO XapakTepnayw Tb NOPYylW eHHA NNaTOCNPOMOXHOCTI nianpuemcTBa:
"6aHKpyTCcTBO", "3BMYahHun gedonT", "TexHiHHMK pgedonT" Ta "kpu3a". Ha ocHOBiIi Mopd onoriyHoro aHanisay yToOYHeHO
€EKOHOMIY4HMN 3MIiCT NOHATTSA "HenNnnaToCNPOMOXHICTbL nignpuemcTtBa" 3 nNo3uUil WOro CYTHOCTI, NPUYUH BUHUKHEHHSN Ta

Hacnigkis.

Knio4oei cnosa: HennaToOCNPOMOXMHICTb nmiaAnpuemcTBa, GaHKkpyTCcTBO, Kpu3sa niganpuemMcTtBa, TeXHIYHUN AedonT,
3BMYaNHMN npedonT, @iHAHCOBUN CTaH, P iHAHCOBI NOTOKU, HECNPOMOXHICTb .

MCCNEOAOBAHMWE CYWHOCTMU 93KOHOMMUYECKOMN KATETOPUMNU

"HENNATEXECNOCOBHOCTbL NPEANPUATUNA"

YAK 336.279 Heckopodesa U. U.

Mycmoezap C. A.

MWccnepoBaHb NPUYMHBL M NOCNEACTBMA HapylWw eHWs nNnaTexecnocoBGHOCTM nNpeanpuATMA, BO3IMOXHOCTbL ee
BOCCTaHOBNEeHMA W NPOAONXKEHNA AEeATeNbHOCTW NpPeaNpPUATMA NpPWM pasnuUuHbl X popmMax HapyweHus nnatexecnocob-
HocTu. B pesynbTaTe aHanmia HOPMAaTMBHO-NPaBOBbL X akTOB, @ TakXe Hay4YHb X TPYAOB OTeYeCTBEHHb X M 3apybBexHbl X
yY4eHbl X pasrpaHMuyeHb NoOHATMEe "HennaTexecnocoBHOCTbL NPeaANpPMATUA" M CMEXHb € NOHATNA, KOTOpPbL € XapakTepuayio T

Hapyw eHue nnatexecnocobHocTn npeanpuaTna: "6aHkpoTcTBO", "0o6 bl YHBI I AeddonT", "TexHn4yecknun pnedont" n "kpusaunc".

HaocHoBe Mopd onorMyeckoro aHanuaa yTOYHHEeHO 3KOHOMMYECKOE COAEepXaHWe NOHATUSA "HennaTexecnocobHoOCTbL" Nnpeng -

NPMATMA C NO3MLUMUN €70 CYW HOCTN, NPUYMH BOBHNKHOBEHMUA W NOCNEACTBUN.

Kniodyesb e cnoea: HennmaTtexecnocob6HOCTbL NpeAnNpuATMSA, GaHKPOTCTBO, KPU3UC NPeaNPUATUS, TEXHUYECKUR Ae-
donT, 06bl4HbI A AedonNT, PUHAHCOBOE COCTOAHNE, D MHAHCOBL € NOTOKM, HECOCTORATENbLHOCTh .

Underthe conditions of an unstable economic situation cha- chenko,Ya.Fomin, A. Sheremet[1-7]. However, despite the consi-
racterized by unprofitability of business entities’ activities, growing derable numberofworks devoted to examining this issue the problem
numberofenterprises subject toinsolvency proceedings,and growing of distinguishing between the concept of "enterprise insolvency" and
percentage of bankrupt and loss-making businesses in the total the related concepts of "bankruptcy", "ordinary default", "technical
numberofregistered business entities special attention is given to the default" and "crisis"rem ains unsolved as they are equated in papers
diagnosis of enterprise insolvency. of a number of scientists [1; 2; 6], that com plicates the process of

The issues of enterprise insolvency have been studied by identifying the insolvency status of an enterprise and the stabilization
such scientists as: Ye. Andrushchak, V. Altynnik, N. Bilolipetskyi, of its financial condition.

I.Blagun,|. Blank, M. Kyzym ,M . Skvortsov,V. Koshkin, G. Lyashen- The article aims atinvestigating the essence of the concepts
ko, O. Plastun, N. Poyda-Nosyk, R. Sayfulin, L. Sytnyk, O. Teresh- which characterize the state of affected solvency of an enterprise and
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the clarification of their economic sense using the morphological
analysis.

The analysis of the sources reveals non-uniqueness of the
views on the essence of "bankruptcy”" concept. Most of the authors
identify bankruptcy ofan enterprise as insolvency; however, there are
otheropinions according to which this category is viewed as the process
of selling assets, the factof declaring bankrupt, unsatisfactory business
state, failure, the resultand a form of a crisis state, anelementofm arket
economy, a means of protection of owners' property rights.

W ithin the framework of the first approach [1 - 3; 6 - 9]
bankruptcy is viewed as the inability to restore solvency, satisfy
creditors’requirem ents, pay off and settle temporary obligations, fulfill
budgetary obligations, continue business operation,and finance current
operational activities.

O.Plastun, O.Tereshchenko and Ya. Fomin view bankruptcy
as theresultora form of a crisis state [5; 10]. N .Bilolipetskyiproposes
to equate itto a failure, determines bankruptcy of an enterprise as its
failure and relates its emergence to the company’'s liabilities
exceeding the market value of its assets [11].

The Macmillan dictionary of modern economics views bankruptcy
of an enterprise as a purely legal category: legal procedure of selling
assets to the benefitof creditors [12]. The legalaspect ofthe bankruptcy
of an enterprise is also studied by V.Koshkin who defines itas the legal
fact following a voluntary or involuntary declaration of a liquidation
procedure as aresult of the recognition of this state by the court. The
drawback of the given interpretations is the absence of an explanation
of the economic constituentofthe examined concept: its causes and
consequences, which doesn’t give the possibility to form a compre-
hensive idea of the category.

M. Skvortsov, L. Sytnyk and N. Poyda-Nosyk see the causes
of an enterprise’s failure to meetcreditor’s requirements in the negative
financialresults, economic unremunerativeness, and unprofitability of
business activities which in the long run result in the absence of
sources of self-financing of the current activities of an enterprise and
inability to fulfill the undertaken obligations [4; 7]. Other causes of
bankruptcy are related to the lack of assets in the liquid form by
Ye.Andrushchak and to the unsatisfactory managementsystem by O.
Tereshchenko [1; 10]. The said reasons do not reflect the problem
sphere of the enterprise’s activities since they are the m anifestation of
the negative influence of other factors of production, management,
innovation, investment and external character. Hence, we need to
consider the original causes of bankruptcy — external and internal
factors which affect the financial state: low liquidity level, financial
stability, unprofitable operation.

A numberofscientists [1 —3;7;13 - 15] pay attention to the
legalconstituentofthe essence of bankruptcy, i.e. the recognition of
insolvency by acommercialcourt. The Macmillan dictionary of modern
economics views the studied conceptas the finalstage of bankruptcy
proceedings, the Ukrainian Law "On Restoring Debtor Solvency or
Declaring a Debtor Bankrupt" emphasizes applying an enforced
liguidation procedure, and V. Koshkin views bankruptcy as a fact
emerging with voluntary and involuntary execution of a liquidation
procedure at an enterprise [12; 16].

The authors’ opinions also differ with regards to the meaning
and consequences of bankruptcy of an enterprise. In particular,
I. Blagun emphasizes the positive side of the studied category and
views it as an element of a market economy which bears a redistri-
bution function with the purpose of ensuring efficiency of resource
utilization. Other authors view bankruptcy of an enterprise as a ne-
gative phenomenon at the micro- and macrolevels resulting from
unsatisfactory managementand inefficientoperation, causing liquida -
tion of business entities and undermining the stability of the economy
as a whole.

The analysis the authors carried out has shown thatthere are
different opinions on the meaning,causes and roles of judicial bodies
in the process of bankruptcy of an enterprise. That’'s why, in order to
solve the unsolvedissues the authors have formulated the definition
of the conceptof "enterprise bankruptcy" which should be viewed as
the state of an enterprise recognized by a commercial court and
characterized by the enterprise’s failure to satisfy creditors” dem ands,
fulfillbudgetary obligations, and continue business operation, caused
by the negative influence of external and internal factors and leading
to the application of a liquidation procedure.

As for the default of an enterprise, this category should be
viewed divided into ordinary and technicaldefaultthough this division

is notapplied in mostofthe literary sources, including regulatory acts

[17]. However, the said categories have different essence that
preconditions their division and detailed analysis.

The Regulation of the National Com mission on Securities and
Stock Market views default as a bond issuer’s failure to pay the
interest income on bonds and/or to pay off the nominal value of its
bonds in part or in whole [17]. This definition narrows down the
meaning of default being limited to the failure to fulfill the conditions
related to bonds. However, the concept of default may also be used
underthe circum stances of failure to fulfill debt obligations other than
securities thatis evidenced by the following explanations of the term
of "default".

Reference and regulatory literature sources view default
(ordinary) as a state of an enterprise characterized by insolvency,
failure to pay off, settle debt obligations, and fulfill the conditions of a
credit contract. This definition which doesn’tindicate the severity and
the consequences of the negative financial state is given in the whole
reference literature and in the Regulation of the NationalCom mission
on Securities and Stock Market. The absence of any specification of
consequences of this state is related to the absence of division into
technical and ordinary default.

However, the Credit-Rating Agency and the N ational Bank of
U kraine strictly distinguish between these two types of default. Default
(ordinary)is regarded as a subject’s failure to fulfilithe conditions of a
credit contractorother conditions related to debt obligations or securities
w hich results in bankruptcy [18]. Thatis,defaultis the bankruptcy of an
enterprise declared by the com mercialcourt, however, provided that the
debtorand the creditors reach a compromise, the debtmay be restructu-
red and the debtor’s solvency restored.

In order to clarify the essence of the category of technical
defaultthe authors have reviewed the definitions of the Credit-R ating
Agency, the one of the N ational Bank of Ukraine and those of such
scientists as N. Perederiienko and Kotliarevskyi [18; 19]. And it has
been determined that technical default is a temporary breach of
contract conditions which doesn’tlead to bankruptcy and which allows
for the possibility to restore the enterprise’s solvency and fulfill the
contract conditions.

The authors ofthe works [5;10;20 — 22] define an enterprise’s
bankruptcy and default as the result, a form of a crisis state, that's
why we need to study the essence of the category of a crisis of an
enterprise. A crisis of an enterprise is viewed as a form of instability of
an enterprise and of its viability param eters; a phase of an econom ic
cycle; a state of sharpening the conflicts; an emergency situation; a
hard situation; a turning point; a change of trend.

V.Podolska and |. Blank are the representatives of the first
approach to the interpretation of the concept of a "crisis of an
enterprise" within w hich this category is viewed as a form.The named
authors explain a crisis of an enterprise as a form of disturbance of
the enterprise’s viability parameters or its balance that occurs with a
determined regularity at certain stages ofa life cycle of an enterprise.

The keywords for explaining the essence of a crisis of an
enterprise in the works are a phase of a life cycle which is
characterized by imbalance and limited abilities and has a negative
impactonthe enterprise operation, as wellas a development phase [23].

A crisis is viewed from a negative side only by the authors of
the works [24 - 26] who regard the studied category as a state of
sharpening the conflicts, internal industrial and social and econom ic
relations. A crisis as a turning pointand a change is perceived by the
authors of the work [27] who regard the crisis as a change of a
growing trend to a decreasing one while K. Zalogina considers it as
stable considerable fluctuations which go beyond the set range of
acceptable values.

A. Chernyavskyi, V. Podolska, and L. Sytnyk name the
uncertainty of the externaland internal environment of the enterprise
operation among crisis causes. |. Blank gives a more specific
definition to crisis causes by determining the factor of discrepancy
between the actual state of the financial potentialof an enterprise and
the necessary scope of its financial needs [2; 7].

There is no consensus on the consequences of the crisis for
the enterprise, either. Forinstance, K. Zalogina pays attention to the
hardly predictable consequences of both positive and negative nature;
among the positive consequences of a crisis V. Voronkova and
V. Podolska mention the emergence of additional operation and
development opportunities for an enterprise. A crisis stimulates
searching for more efficient ways of using resources: closing

inefficient departments, developing resource-saving technologies,



increasing labour productivity. However, these positive changes are
conditioned upon an efficient management system of the enterprise
w hich manages to timely and adequately respond to the negative
changes.

Thus, a crisis of an enterprise is a state of an enterprise
characterized by the change of a growing trend to decreasing one
which goes beyond the set range of acceptable fluctuations of
financialindices which has negative consequences for the enterprise,
including the enterprise insolvency.

The key positionin defining the conceptof "insolvency" is the
failure to fulfillthe obligations to the creditors,budget, obligatory state
socialinsurance bodies,and to pay offthe debts. A number of works
[3;12] define insolvency as a state characterized by the failure to fulfill
the obligations to the creditors and the presence of failures in the
production and business operation.

Thus, by its nature insolvency, like bankruptcy and default, is
to fulfill its

obligations. However, while bankruptcy and default of an enterprise

a state of an enterprise characterized by the failure
are viewed as the failure to settle the obligations without the possibility
to restore solvency and to continue business operation, the analysis of
insolvency [2 — 3; 10]em phasizes the temporary inability to settle the

obligations, that allows to restore the solvency of business entities.

The causes of insolvency of an enterprise are the same as
those of bankruptcy - unsatisfactory financial state, that is the
insufficientlevel of liquidity and financial stability, unremunerativeness
and unprofitability of operation resulting from a crisis of the enterprise.
However, insolvency, as well as bankruptcy, must be studied much
more profoundly, distinguishing between the impact of external and
internal factors as its causes.

The consequences of insolvency are different from those of
bankruptcy. Forinstance,declaring an enterprise bankrupt im plies its
liguidation w hile insolvency leads to disturbance of financial flows of
an enterprise which, in the absence of the necessary measures of
operational management, may lead to winding up of the enterprise
operation, however, with the timely response and settlement of the
problem aspects of an enterprise operation, the enterprise solvency
can be restored and its financial state can be stabilized.

Thus, insolvency is a state of an enterprise characterized by
the failure to satisfy its creditors’dem ands and to fulfill obligations as
aresultofthe negative impact of external and internal factors which
leads to disturbance of financial flows.

The results studying the essence ofthe categories characterizing

the disturbance of an enterprise’s solvency are shown in the Figure.
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The state of an enterprise characterized by the failure to satisfy its creditors’
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and internal factors which leads to disturbance of financial flows of an enterprise

Technical default

Bankruptcy
of an enterprise

Ordinary default
of an enterprise

N 7
V|
I
I
1

temporary refusal to

/ \/
: of an enterprise /I :
|
| | |
The state of an enterprise
C Essence T — T | . Il
Recognized by the creditor and the borrower | | | | Recognized by the court

failure of business entities to satisfy creditors’
demands and to fulfill obligations

I

satisfy creditors’ : I

| demands I
- I

Criteria

J 5 L | JL

Crisis of an enterprise

Negative impact of internal and external factors

)

| <L

=

T =
|
| : | Bankruptcy : I Inability to continue
Conse- Restoring solvency | 1! of an enterprise | I operation
quences 9 4 | - | I of an enterprise,
\ JE | Restoring solvency I/ |\ its liquidation )
D — — P ——— p— —_— — — — — — — —_—

Fig. The results of studying the economic sense of enterprise insolvency

The failure of an enterprise to satisfy creditors’ demands is
the characteristic, common feature forenterprise bankruptcy, ordinary
and technicaldefault,and insolvency. Herewith the definitions of the
concepts of "bankruptcy", "ordinary default" and "technical default"

specify the particular circumstances of such a state: for ordinary

default it is insolvency which generally leads to bankruptcy of an

enterprise; fortechnicaldefault — insolvency resulting from refusal to

fulfillobligations; forbankruptcy — legalrecognition and im possibility to
continue business operation of an enterprise. Since insolvency does
notimply any particularspecifications of such a state of an enterprise,

this category is considered as the general one while bankruptcy,

ordinary and technical default as the forms thereof.

The studied categories differ in the severity of crisis

phenomena manifestation and in the role of judicial bodies. For

instance, bankruptcy has the most severe consequences for the

enterprise recognized by the court: inability to continue business

operation, failure, and liquidation. Ordinary default has the same
consequences in case it's legally recognized.

Technicaldefault, unlike the examined states of an enterprise
characterized by the failure to satisfy creditors’dem ands,is a state of
an enterprise resulting from the debtor’s refusal to fulfillthe conditions
of a credit contract. W hen a technical default occurs the debt is restructured
that leads to the restoration of the solvency of an enterprise.

Thus, bankruptcy of an enterprise, ordinary and technical
default are manifestation forms ofinsolvency of an enterprise which is
a general category used to describe the state of an enterprise when it
creditors’ demands because of the crisis at the

fails to satisfy

enterprise. The consequences of the insolvency of an enterprise
include disturbance of financial flows and stopping payments with the
possibility to restore solvency, and bankruptcy is regarded as the
extreme form ofinsolvency leading to the application of a liguidation
procedure to the enterprise.

As a result of the study the authors have distinguished
between the concepts of "crisis", "technicaldefault", "ordinary default",
"bankruptcy",and "insolvency" and clarified the economic content of
insolvency of an enterprise from the point of view of its essence,
causes and consequences. The prospects for further research in this
direction include studying the m ethodic approaches to the diagnosis of

insolvency of an enterprise.
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