Jornal homepage: https://devma.com.ua/en

DEVELOPMENT MANAGEMENT

UDC 330.35 Vol. 20, No. 3,2022 ®

DOI: 10.57111/devt.20(3).2022.8-19

Trends in the development of the national economy
as a medium for the functioning of Ukrainian organizations

Inna Gruzina’, Olena Krasnonosova, lvanna Pererva

Simon Kuznets Kharkiv National University of Economics
61166, 9A Nauka Ave., Kharkiv, Ukraine

Abstract. The relevance of the research problem is determined by the need to identify perspectives of the functioning
of Ukrainian organizations in the conditions of global changes in the world economy and the activation of European
integration processes. The purpose of the article was to analyze the trends in the development of the national economy
based on the study of the structure of the main indicators, the determination of the degree of their interaction and the
assessment of mutual influence on the functioning of Ukrainian organizations. To achieve the goal, the following methods
were used: morphological analysis; scientific induction and deduction; dialectical method; system analysis; grouping
and comparative analysis; analysis and synthesis, structural-functional approach; content analysis; methods of logical
analysis and generalization, descriptive statistics, formalization; graphical and tabular method. The main results of the
study are as follows: the need to analyze the causes of the country’s economic development, in particular, the dynamics
of the nominal and real GDP, its structure and the number and qualification characteristics of the population, which is a
stimulating factor of economic development, is substantiated; the expediency of analyzing employment and unemployment
indicators, the number of vacancies, the level of entrepreneurial initiative development to assess the economy’s ability to
provide workers with jobs has been proven; the need to analyze the economic growth of the country in connection with
the analysis of the standard of living of the population is indicated, because what reflects positive material changes is
an indicator of the development of society; reduction of the population in Ukraine, due to the outflow of its most active
part abroad, which negatively affects the quality of the labor and is an obstacle to the growth of production rates; the
causes of the outlined trends were identified, such as: the 2014 crisis associated with military operations in the East of
Ukraine, political instability, rapid inflation, devaluation of the national currency, and the consequences of the COVID-19
pandemic, which affected the activities of economic entities and individuals due to the growth of unemployment and
social restrictions. The practical significance of the obtained results lies in the formation of recommendations for taking
into account the development trends of the national economy in the process of identifying prospects and possible
problems of the functioning of Ukrainian organizations in the conditions of the country’s integration into the European
community. Formulated conclusions and recommendations will be useful for managers and business owners seeking to
build a competent organization on the way to joining the European economic space
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¢ INTRODUCTION

The need to study the national economy as an environment
for the functioning of Ukrainian organizations is explained
by its influence on the life of society through a set of ele-
ments that, realizing certain functions, cause it to acquire
the status of the most complex subject of management.
The result of the functioning of the country’s economy is
measured by the increase in national wealth, the volume

of goods and services necessary for society, the level of
political and social stability, as prerequisites for the for-
mation of favorable conditions for organizations [1]. The
goal of the country’s economic development, which in-
volves a change in the national economy, its transition
from one qualitative state to a higher level, is to increase
gross income, the well-being of the population with an
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increase in the material security of state members, and the
minimization of public expenses [2]. Economic growth is
a component of economic development, its quantitative
characteristic, the so-called foundation. The impact of
these processes on the functioning of Ukrainian organi-
zations, on the acquisition of the status of competent in
the European space, requires the study of the development
trends of the country’s economy with the analysis of rele-
vant indicators, determination of its trajectory, features at
the macro- and meso-levels [1].

The outlined problem is the subject of scientific dis-
cussions. N.O. Kukhars’ka with co-authors [3] studied the
transformation trends of the national economy, deter-
mining the conditionality of its competitiveness by eco-
nomic, social and political factors that affect the stabil-
ity of the country’s position in the domestic and foreign
markets, the ability of product manufacturers to work ac-
cording to international standards, N. Shpak, O.V. Pyroh
with colleagues [1], while investigating the conditions of
functioning of modern organizations, emphasized the
importance of public-private partnership, understanding
by it cooperation between the state and business struc-
tures of Ukraine and foreign countries. This is considered
a condition for successful integration of the country into
the European space, activation of innovative activities
of Ukrainian organizations, attraction of investments,
which will contribute to the solution of socio-economic
problems. E.V. Prushkivs’ka and her co-authors [4] em-
phasized the factors of the socio-economic development
of the country in the conditions of European integration,
highlighting the economic activity of people in the envi-
ronment formed by formal and informal institutions as the
most influential. Scientists analyzed the value orientations
and socio-psychological guidelines of representatives of
our country in comparison with representatives of other
countries and recognized the dependence of socio-eco-
nomic development on the socio-cultural component in
the form of informal institutions as one of the main deter-
minants of social progress. O.V. Mostipaka [5] studied the
structural changes of the national economy, their causes
and consequences for the development of Ukrainian so-
ciety. In formulating recommendations, the author relies
on the results of the analysis of nominal and real GDP, the
amount of capital investments and their share in GDP, de-
preciation of fixed assets, considering their level and dy-
namics as indicators of the activity of innovative processes
as a stimulus for the transformation of the national econ-
omy. R.V. Lavrov with co-authors [6] tried to identify the
factors restraining the economic growth of Ukraine, con-
ducting a study of the impact of the corona crisis on the
prospects of economic development. Scientists assessed
its short-term and long-term consequences through a
SWOT analysis of the current state of the Ukrainian econ-
omy, identifying potential risks and taking them into ac-
count when outlining the prospects for the functioning
of Ukrainian organizations. The results of the analysis of
the dynamics of GDP, its industry structure, and the level
of the final indicators of Ukraine’s foreign trade became the
basis for the conclusions regarding the extent of the damage
caused to the world economy. A. Korbutyak [7] gave priority
to solving the problems of forming the investment and in-
novation potential of Ukraine in the context of increasing

the level of its competitiveness in the world market. The
author investigated the level of development of scientific,
technical and innovative activities in Ukraine, carried out a
comparative analysis of the share of new technologies and
products in the GDP of Ukraine and developed countries
of the world, drawing disappointing conclusions about the
first. The main goal was to identify opportunities for the
development of innovative activity, which requires pains-
taking work in the direction of improving the investment
climate in the country, as well as the volume and structure
of investments.

It is necessary to remember the dynamism and ex-
tremely high degree of uncertainty of the national econ-
omy of Ukraine provokated by the influence of a large
number of various factors, especially during the period of
military operations and the corresponding economic and
political crises, that is the reason for the rapid loss of rel-
evance formulated conclusions. This determines the need
for constant monitoring of the state of the national econo-
my and appropriate consideration of existing and probable
trends when determining the prospects for the function-
ing of Ukrainian organizations, in particular, on one of the
world’s largest markets for goods and services.

The purpose of the article was to analyze the direc-
tions of the development of the national economy based
on the study of the structure of the main indicators, the
determination of the level of interaction between them and
the assessment of the mutual influence on the results of
the activities of Ukrainian organizations.

e MATERIALS AND METHODS

To solve the tasks outlined in the article, a combination
of the following general scientific and special research
methods was used:

1) the method of morphological analysis - for substan-
tiating the essence and content of the concepts “economic
development” and “economic growth”, identifying their
relationship and fundamental differences; disclosure of
the essence of the concept of “competency of the organ-
ization” to justify the dependence of its general level on
the state of the national economy of Ukraine, which forms
the environment for the functioning of modern Ukrainian
organizations;

2) methods of scientific induction and deduction -
to substantiate the expediency of using the results of
the analysis of trends in the development of the national
economy as an environment for the functioning of modern
Ukrainian organizations to identify prospects for their suc-
cessful activity in the conditions of the intensification of
European integration processes;

3) the dialectical method - to substantiate and gener-
alize approaches to the analysis of trends in the develop-
ment of the national economy and the assessment of the
strength of their influence on the conditions of functioning
of Ukrainian organizations in order to identify the pros-
pects of their successful activity on the European market
of goods and services;

4) the method of system analysis — to study the struc-
ture of nominal and real GDP, determine the contribution
of various types of economic activity to its total volume,
the share of high-tech and science-intensive sectors of the
economy, focused on the production of new knowledge and
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technologies, in the structure of GDP; to analyze the dis-
tribution of GDP by regions of Ukraine, the ratio between
the primary, secondary and tertiary sectors of the economy
according to the Fisher-Clark model; to determine the size
of the existing population of Ukraine, changes in its struc-
ture and quality;

5) methods of grouping and comparative analysis — to
identify during the analytical period the dynamics of in-
dicators of nominal and real GDP, their growth rates in
absolute and relative terms, the volume of GDP per capita,
the size of the existing population of Ukraine, the vol-
ume of mining and processing industry in the structure of
the real GDP of Ukraine, the overall structure of the GDP
of Ukraine, shares of the primary, secondary and tertiary
sectors of the Ukrainian economy; to analyze the GDP per
capita indicator as a characteristic of the quality of life of
Ukrainian citizens and an additional tool for comparing the
levels of economic development of different countries and,
accordingly, the welfare of their population;

6) methods of analysis and synthesis, structural-func-
tional approach - for researching the structure of the na-
tional economy of Ukrainian as a basis for analysis, for a
detailed description of its components with the aim of
clarifying directions for identifying the causes of existing
changes in the national economy, assessing the direction
and degree of their influence on functioning and develop-
ment modern Ukrainian organizations, justification of ef-
fective methods and tools necessary for this;

7) the method of content analysis — to form a set of
indicators for assessing trends in the development of the
national economy of Ukrainian, to clarify their essence and
content, to identify the difference between the nominal
and real GDP of Ukraine and to justify the objective ne-
cessity of their combined use for the purpose of analyzing
current trends in the national economy of Ukraine;

8) methods of logical analysis and generalization —
to determine key indicators for assessing the state of the
Ukrainian economy in the context of its influence on the
activities of organizations;

9) methods of descriptive statistics — to study the rela-
tionship between the level of individual indicators and the
general trends of changes in the Ukrainian economy;

10) formalization method and graphic method - for
substantiation of formulated conclusions and their visual
presentation;

11) tabular method - for systematization of the obtained
research results. Modern computer technologies, in particu-
lar, the capabilities of the special software and technical tool

MS Excel, were used to process the data, carry out the neces-
sary calculations, and build appropriate diagrams and graphs
based on them to present the results of the analysis.

The informational and factual base of the research, the
results of which are presented in the article, was formed
on the basis of statistical analysis, generalization and
systematization of information from the official websites
of the State Statistics Service of Ukraine and the World
Bank [8; 9], materials of analytical reviews and periodical
publications [10-12], works of Ukrainian scientists, etc.

e RESULTS AND DISCUSSION

According to experts, the dynamics and sectoral structure
of the nominal and real GDP, the increase in the number
of the population, in particular, the labor resources of the
country with the necessary qualification characteristics,
which is an important factor of economic development,
should be subject to analysis. However, it must be taken
into account here that the effect of population growth di-
rectly depends on the ability of the economy to provide
new employees with workplaces, therefore, the analysis of
the levels of employment and unemployment in the coun-
try, the number of available vacancies, which, in turn, is
related to the development of entrepreneurial initiative,
and, therefore, the creation of new organizations and, con-
sequently, new jobs [2]. The importance of analyzing the
indicators, determining their level and possible reasons for
their decline is explained, first of all, by the fact that their
growth creates prerequisites for attracting a larger amount
of investment and capital to the country’s economy, which,
in turn, will ensure a higher level of production.

The nominal and real value of the country’s GDP are
generalizing indicators of its economic growth and, there-
fore, economic development. The value of nominal GDP
reflects the total volume of production at current prices at
the time of production, however, its growth tendency does
not always indicate positive trends in the national econ-
omy, which makes it necessary to calculate real GDP, that
is, the volume of production at constant, basic prices. For
countries with a so-called transition economy, character-
ized by its significant instability, it is most expedient to
measure real GDP at the prices of the previous year. The
main difference between the indicated indicators is that
the real GDP is affected only by production volumes, or,
more precisely, their changes, without taking into account
the rise in prices, therefore, it can fairly objectively charac-
terize economic activity in the real sector of the national
economy (Table 1).

Table 1. Dynamics of nominal and real GDP of Ukraine

Nominal GDP (in actual Rea'1 GDE (in, in absolute . . .
Years prices), million UAH JRICVIULSVEIES terms. million | ™ relative | nominal, | real,
prices), million UAH l}AH terms, % UAH UAH
2012 1404 669,00 1303 094,00 -101 575,00 -7 30808,7 | 28580,8
Growth rates (GR), % 8.05 14.5 - - 8.3 14.8
2013 1465 198,00 1404 293,00 -60 905,00 -4 32209,5 | 30870,6
GR, % 4.3 7.8 - - 4.6 8.1
2014 1586 915,00 1369 190,00 -217 725,00 -14 37050,3 | 31967,00
GR, % 8.3 -2.5 - - 15.03 3.6
10
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Nominal GDP (in actual

Table 1, Continued

in absolute

Real GDP (in
previous year’s

prices), million UAH prices), million UAH term:} :;{illion iilel;illaslfi;)e nominal,

2015 1988 544,00 1431 826,00 -556 718,00 -28 46412,6 33418,8
GR, % 25.3 4.6 - - 25.3 4.5
2016 2385 367,00 2 037 084,00 -348 283,00 -15 55899,4 | 47737,6
GR, % 20.0 42.3 - - 20.4 41.9
2017 2983 882,00 2444 191,00 -539 691,00 -18 70233,0 57530,0
GR, % 25.1 20.0 - - 25.6 20.5
2018 3560 596,00 3085 492,00 -475 104,00 -13 84235,0 72995,2
GR, % 19.3 26.2 - - 19.9 26.9
2019 3978 400,00 3675 300,00 -303 100,00 -8 94661,1 87449,2
GR, % 11.7 19.1 - - 12.3 19.8
2020 4222 026,00 3827 941,00 -394 085,00 -9 101137,6 | 91697,3
GR, % 6.1 4.1 - - 6.8 4.9
2021 5459 574,00 4363 582,00 -1 095 992,00 -20 131944,4 | 105457,0
GR, % 29.3 14.0 - - 30.5 15.0

Source: [8-10]

According to the data provided on the official website
of the State Statistics Service of Ukraine [8], Ukrainian’s
economy has been growing steadily since 2012. Thus, the

nominal GDP during the analyzed period increased by UAH
4,054,905 million; real GDP growth rates were slower —
slightly more than 3 times (by UAH 3,060,488 million) (Fig. 1).
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Figure 1. Dynamics of the GDP of Ukraine during 2012-2021

Source: [8-10]

The GDP trend is the main economic indicator tradi-
tionally used to characterize the state of national economy,
when determining the relative deficit of the state budget,
the degree of financial dependence of the country [10].
Taking into account the mentioned trends, it can be said

11

that there is an improvement in the state of Ukrainian’s
economy, however, in this case, such unequivocal conclu-
sions cannot be made. The nominal GDP is determined
based on current market prices, which reflect the real
turnover of the product and determine the incomes of the
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participants in the economic process. Such an assessment
provides an opportunity to analyze the sectoral structure
of the economy, to determine possible disproportions be-
tween consumption and accumulation on other, equally
important, macroeconomic relationships. However, due to
the dependence of such an assessment on the price level, it
is not possible to objectively measure the dynamics of the
volumes of produced and used goods and services.

The comparison of physical volumes of macroeco-
nomic indicators of the current period becomes possi-
ble under the condition of their revaluation at constant
prices that is, by the so-called leveling of the price factor.
Turning our attention to the difference between nominal
and real GDP (Table 1), it shows an absolute decrease in
nominal GDP due to price dynamics, starting from 7% in
2012 and reaching 20% in 2021. The figure 1 clearly shows
that the volume of real GDP lags behind its nominal value,
which, first of all, indicates the rise in market prices, the
deflation of GDP, the excess of the value of the unit price
index.

According to scientists, economic growth, which, first
of all, reflects positive material and quantitative changes,

46000,00

o ~ g S
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d H o °
Q
= 42000,00
g
w
2 40000,00
<
-
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2012 2013 2014 2015

is also an indicator of the quality development of society,
which determines the relationship between the growth of
production levels and the life of the population [3]. This
is the improvement of its material well-being, the devel-
opment of human intelligence, the improvement of its
cultural and educational level, the development of social
infrastructure sectors, the growth of investments in hu-
man capital with the simultaneous creation of safe living
and working conditions for people, ensuring the social se-
curity of the unemployed and disabled [3]. In view of this,
an important indicator of an objective assessment of the
functioning of national economy is the growth of GDP per
capita, which reflects the quality of life of the country’s cit-
izens and, in addition, is a tool for comparing the levels of
economic development of different countries and, accord-
ingly, the welfare of their population.

According to the preliminary analysis, it can be said
that in Ukraine during 2012-2021 economic growth is ob-
served against the background of a steady trend of reduc-
tion in the total population from 45,593.3 thousand people
in 2012 to 41,148.9 thousand people in 2021, that is, by al-
most 5 million people (about 10%) [8; 9] (Fig. 2).

. S & S -
o a 3 S 3 W~
8 5 = = 5 =
~ = 8 N S
S £
I I I I I g
2016 2017 2018 2019 2020 2021

Figure 2. Dynamics of the available population of Ukraine during 2012-2021

Source: [8]

The growth of real GDP per capita varies between 3-5%
in 2014-2015 and 2020 and exceeds 40% in 2016. If you
analyze the indicator of the size of the existing population
of Ukraine, you can understand that such fluctuations are
explained not only by the growth of GDP, but also by the
decrease in the size of the population: by almost 6% and
by about 1.5% in 2014 and 2021, respectively. The excep-
tion was 2016, when the population decreased by only 0.4%
with a significant increase in real GDP per capita. However,
it should be noted about the negative point of reducing the
number of the existing population in Ukraine, because it is
not always due to the natural consequences of the excess of
mortality over birth, very often the explanation lies in the
outflow of the most active part of the population abroad,
which has an extremely negative effect on the quality of
the labor. Active labor migration, which provokes a mass
outflow of personnel, is an obstacle to the growth of pro-
duction rates, first of all, in such critical sectors as construc-
tion, industry, agriculture, transport and communication.

Development Management, 2022. Vol. 20, No. 3

This causes a threatening shortage of highly qualified per-
sonnel in strategically important areas of the economy in
Ukraine.

The value of the GDP per capita indicator in Ukraine,
which characterizes the resilience of the national economy
to negative internal and external influences, is also signif-
icantly lower than its average level in developed countries.
So, for example, in 2012, the GDP of Ukraine per capita in
terms of US dollars amounted to USD 3.58 thousand, in
2021 its level reached USD 3.89 thousand, that is why it can
be noted an insignificant increase while maintaining a
lower level than in countries of the European Union, where
it reaches almost USD 35 thousand [9].

Additional conclusions about the development or de-
cline of the economy, their rates, about fluctuations in the
economic situation, the degree of influence of certain fac-
tors on the Ukrainian’s economy, can be made by evaluat-
ing the dynamics of the growth rates of these indicators

(Fig. 3) [11].
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Figure 3. Growth rates of Ukraine’s GDP during 2012-2021

43 42.3 419
40
37
34
31
28 953 25.3
25
22
19
16 14.5 148 15.03
13
10

Z I I4 6 I 4 60 4.5

1
-2
-5

2012 2013 2014 2015 2016
® Growth rates of nominal GDP, %
Growth rates of nominal GDP per capita, %
Source: [8]

Figure 3 demonstrates the unstable nature of changes
in both nominal and real GDP. The nominal GDP growth
rate, fluctuating within 10% in 2012-2014 and 2019-2020,
reaches 20-30% in 2015-2018 and 2021. As for the volume
of real GDP, 2014 showed a negative growth rate of -2.5%,
and 2016 showed a maximum growth rate of about 42%.
Such trends always have objective reasons [11]. Thus, the
crisis of 2014 caused, first of all, by the military actions in
the East of Ukraine and the corresponding political insta-
bility in the country, which led to an increase in inflation
rates, a significant devaluation of the national currency
and expected negative sentiments in society [11].

As for the significant decrease in indicators in 2020,
this is a consequence of the COVID-19 pandemic, which
is still relevant, because the time limits for its solution
do not have specific values, and the consequences for the
socio-economic sphere are difficult to predict [6; 11]. The
pandemic has affected the activities of every business
entity, which had to adapt to the new rules, however, the
reduction of the number of employees or the complete
closure of many organizations could not be avoided. The
changes also affected individuals, who felt the increase in
unemployment and a number of social restrictions. Due to
the instability of national economy and social sphere, the
constant deficit of the state budget, the coronavirus pan-
demic has had a significant impact on Ukraine. Compared
to the first wave (spring-summer 2020), which did not re-
sult significant negative trends, because unlike European
countries, Ukraine had a smaller number of patients and
there was no overload of the medical sector, the second

13

wave of the coronavirus, starting from October 2020, was
more dangerous for the economy, based on social attitudes
and the previous allocation of budget funds to fight the
coronavirus. According to the UN study, 80% of Ukrainian
households lost income due to the pandemic, and in more
than 40% of households at least one family member lost a
job [12]. It is clear that these trends could not help but have
an impact on GDP dynamics in Ukraine.

GDP growth in Ukraine, in 2015-2018 and 2021, can be
explained by the relative stabilization of the economy of
Ukraine compared to previous years, due to the decrease in
the activity of military operations in the East, the decrease
in the strength of the manifestation of the COVID-19, and,
therefore, the gradual recovery of the economy, the develop-
ment of new sales markets by Ukrainian producers of goods
and services, the activation of the country’s activities on the
international stock market by selling state securities [13].

The need to understand the objective reasons for mod-
ern trends in the development of the national economy
requires an analysis of the structure of GDP, because the
quality of economic growth is evidenced by the contribu-
tion of various types of economic activity to GDP. Ukraine
is distinguished by a high and stable level of specialization
of basic industries and regions in the national economy,
which is characterized by a raw material orientation and,
accordingly, a small share of high-tech and knowledge-in-
tensive industries focused on the production of new knowl-
edge and technologies about 3% in the structure of GDP
compared to almost 15% of extractive and processing in-
dustry (Fig. 4) [11].

Development Management, 2022. Vol. 20, No. 3
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Figure 4. Structural distribution of real GDP of Ukraine in 2021, %
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The majority of experts, considering this a serious re-
straining factor of economic growth and a precondition
for the formation of a regressive sectoral structure of the
economy, explain it by the historical features of the devel-
opment of the regions, not always favourable investment
climate and the lack of effective institutional reforms in
Ukraine [11]. Therefore, scientists who are engaged in the
search for effective ways of developing the national econ-
omy insist on the need to increase the share of high-tech
industries with high added value, rationalize the sectoral
structure of the economy on the basis of this, and accord-
ingly reduce its dependence on raw materials.

For a long time, the high rates of growth of the gross
regional product in the leading regions of industrial devel-
opment, such as the city of Kyiv, Dnipropetrovsk, Kharkiv,

and Zaporizhia regions, were traditionally considered a
positive trend and a prerequisite for building up the coun-
try’s industrial capacity [3]. However, their focus, mainly on
the exploitation of mineral resources of local origin, has
weak long-term prospects due to their natural limitations
and the significant dependence of resource- and energy-in-
tensive industries on chaotic fluctuations of world prices
for energy carriers and raw materials. Given this, we can con-
clude that excessive dependence on raw materials is unde-
sirable for the further development of national economy [4].

In the structure of the real GDP of Ukraine, the share
of industry is the largest — about 15%, therefore, its chaotic
change during the analyzed period and negative values of
growth rates during certain periods practically exclude sta-
ble economic growth (Fig. 5).
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Figure 5. Dynamics of volumes of extractive and processing industry in the structure of real GDP
of Ukraine in 2012-2021

Source: [§]
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Industrial production, according to experts [3], directly or
indirectly shapes the dynamics of the economy as a whole
due to its determining influence on other industries (trans-
port, construction). The loss more than 20% of industrial
production due to the occupation of the industrial part of
Donbas in 2014 led to a decrease in the share of the man-
ufacturing industry in the total volume of GDP by almost
1%. The coronavirus pandemic in 2020 reduced the value
added share by a feather 1.15% and the value added share
by 0.56%, together with their general focus on energy-in-
tensive, import-dependent energy carriers, negatively af-
fected the efficiency of the economy as a whole due to its
significant dependence from the specified sectors of the
economy [11].

%
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Experts claim that the gradual slowdown in the rate
of growth of the share of industry in the GDP of Ukraine
should not be considered exclusively as a negative phenom-
enon [14]. Changes in the economy of the most developed
countries of the world have long been evidence of a gradual
transition to the post-industrial stage of their development
with a characteristic decrease in the share of industrial and
material production against the background of the active de-
velopment of the information and services sector [11], there-
by determining the primacy of the service sector as the main
element of the formation of a post-industrial society [10].

It should be noted that the general trends in the struc-
ture of GDP of Ukraine, during 2012-2021, also reflect its
significant change (Fig. 6) [11].

= Agriculture, forestry and fisheries

Industry
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Water supply; sewerage, waste management

Construction

Wholesale and retail trade; repair of motor vehicles and motorcycles

Transport, warehousing, postal and courier activities

= Temporary accommodation and catering

Information and telecommunications

- Real estate transactions

= Financial and insurance activities

Professional, scientific and technical activity

== Activities in the field of administrative and auxiliary services

Public administration and defense; compulsory social insurance
Education

Health care and provision of social assistance

Arts, sports, entertainment and recreation

Provision of other types of services

=== (ther

Figure 6. Dynamics of the GDP structure of Ukraine in 2012-2021

Source: [8]

There are an increase in the share of such activities as:
agriculture (by 2.46%), public administration and defence is
obvious; mandatory social insurance (by 2.68%), informa-
tion and telecommunications (by almost 2%), real estate
transactions (by 0.37%), professional, scientific and technical
activities and activities in the field of administrative and
auxiliary services (by 0.27%), with a simultaneous decrease
in the shares of the manufacturing and processing indus-
try — by 2.05 and 1.6%, respectively, and the almost absence of
any positive changes in the construction sector for 10 years —
a stable downward trend until 2018 (by 0.47%) with insig-
nificant growth over the next three years (Fig. 6). A similar
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trend towards an increase in the share of the service sector
in the GDP structure combined with a decrease in the share
of industry, which is called in the literature deindustrializa-
tion [10], fully corresponds to the trends in the development
of the economy of highly developed countries of the world.

The famous scientist A. Fisher and K. Clark, developing
a typology of economic sectors, highlighted (Fig. 7) [15]:

¢ the primary sector, including activities related to ob-
taining primary resources: agriculture, forestry and fisher-
ies, extractive industry and quarry development;

® the secondary, which unites processing activities,
and therefore includes branches of the processing industry;
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supply of electricity, gas, steam and air conditioning; water
supply; sewerage, waste management;

%

* the tertiary, covering the sphere of services, con-
struction and certain types of repair activities.
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Figure 7. Dynamics of Ukrainian economic sectors according to the Fisher-Clark typology

Source: [8; 15]

Figure 7 generally reflects the structure of the national
economy, which corresponds to the trends of the transition
of developed countries to a post-industrial society with a
characteristic significant advantage of the service sector
(more than 70%) [11; 14]. Insignificant growth of the pri-
mary sector is mainly explained by positive development
trends in agriculture, the secondary sector shows an in-
significant but stable tendency to decrease its share in the
structure of the real GDP of Ukraine.

The Fisher-Clark typology was formed against the
background of the industrial revolution, and subsequent
technological and organizational revolutions led to a sig-
nificant demarcation of the secondary and tertiary sectors
and, as a result, the selection of types of services that re-
ceived the characteristics of the so-called intermediate
factors of production and became important components
in the production material transformations of the second-
ary sector - registration of patents, financial services of en-
terprises, human resources management, advertising, labor
organization [16-18]. At the same time, in terms of their es-
sential characteristics, they are closer to the traditional sec-
tors of the tertiary sector aimed at serving the population —
trade, education, medicine, especially since some of them
are provided to legal entities and individuals by the same
organizations (banking and advocacy organizations, etc.).

Under the existing structure of the national economy and
the traditional management model, the task of ensuring
balanced development and GDP growth at an accelerated
pace becomes more difficult. Therefore, it is important, to
take into account the potential advantages of Ukraine, the
main of which are human capital, geographical location and
natural resources, to determine the most powerful factors
of the future qualitative leap [11]. Bearing in mind that
promising competitive advantages are created in Ukrainian
markets, they can become sectors of the economy, types of
economic activity and, accordingly, Ukrainian organiza-
tions capable of creating innovatively high-quality prod-
ucts and services with a high share of added value and in
demand on international markets [11; 19-21].

It would not be an exaggeration to say that the is-
sue of economic development in the context of European
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integration has been a concern of scientists in most coun-
tries of the world for a long period of time. Scientists such
as N.F. Campos, F. Coricelli, L. Moretti [23] tried to investi-
gate the impact of European integration on the economic
growth of the country by assessing the state of the coun-
tries that joined the EU, choosing for analysis a rather long
period of time (1973-2004). Scientists have thoroughly
proven the existence of a positive effect of EU membership
in almost all countries except Greece, putting forward as an
argument the growth of income per capita by an average
of 10%. At the same time, only one country, Greece, expe-
rienced a smaller decline in GDP and labor productivity.
This allowed scientists to justify the need to analyze the
cause-and-effect relationships of changes in the state of
economies of the world by using the method of synthetic
control, which will allow to develop an effective solution
to avoid possible problems on the country’s path to the
EU and during the first ten years after accession. Scientists
in [24], having formed a research base from 28 countries
of the European Union, tried to analyze the real process of
economic convergence in 2004-2018. Assessing the dam-
age caused to it by the financial crisis of 2008-2009, sci-
entists econometrically tested the relationship between
the growth rates of GDP per capita and macroeconomic
variables and came to a rather unexpected conclusion, the
main meaning of which was that the growth rates of poor
countries exceeded the rates of similar index of rich coun-
tries. The result of the study was also a statement about
the positive impact on the economic development of coun-
tries seeking EU membership, such factors as the openness
of the economy, inflation and the integrity of the govern-
ment. The authors in [25], trying to understand the factors
of GDP growth of EU member states, studied the correla-
tion between state expenditures of various types and the
value of GDP. Among the factors of statistically significant,
persistent negative impact, scientists singled out expendi-
tures on social protection and general state expenditures,
expenditures on public order protection, education, and
health care exert a strong positive influence. This made it
possible to single out certain types of public expenditures
with an accelerating effect on the economic growth of the
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country, but with a delayed effect, which can be used in the
process of forecasting and achieving the desired level of
GDP. In [26], the results of the study of the impact of EU
enlargement on the socio-economic development of the
member countries are presented. This happens by increas-
ing labor productivity, increasing economic government
spending, optimizing the industrial structure, and increas-
ing the population. The conclusion about the heterogene-
ity of the economic impact of EU expansion has practical
significance for determining the future prospects of both
participating countries and those that are only on the way
to joining the European space, because it is more stimulat-
ing for developed countries than for developing countries.
Scientists also insisted on the positive role of European in-
tegration in promoting regional economic growth, increas-
ing the production efficiency of member countries and
releasing their potential. The concept of the siphon effect
of developed and central regions on remote and develop-
ing regions introduced by the authors [26] determines the
feasibility of taking effective measures for new EU member
states aimed at avoiding the outflow of labor, capital and
other factors of production.

Despite the increased attention among foreign scien-
tists to the level of macroeconomic indicators as indicators
of the economic development of European countries, al-
most none of their representatives connected the achieved
level of indicators directly with the effectiveness of the
functioning of organizations and internal organizational
factors of its growth. Analysis of the state and develop-
ment trends of the national economy in the context of its
influence on the formation of a high level of competence of
Ukrainian organizations is almost absent in the scientific
literature. In addition, the use of the formulated conclu-
sions in the practice of Ukrainian organizations is associ-
ated with serious methodological difficulties, mainly due
to the heterogeneity of countries, significant differences
between them, specific features of management, and the
mentality of citizens.

Summing up, it can be noted that the relevance and ex-
pediency of an objective assessment of the prospects of the
functioning of Ukrainian organizations in today’s condi-
tions, their acquisition of a high level of competence on the
European market in close relationship with the assessment
of the current state of the national economy. The inten-
sification of globalization processes and the formation of
a single information space, providing many opportunities
to Ukrainian organizations, simultaneously threaten the
loss of the stability of their competitive advantages. The
ability of the organization to form a permanent competi-
tive advantage on the market through the effective use of
acquired knowledge and skills is becoming extremely im-
portant today. This is achieved through the formation and
development of general organizational competence, which
significantly complicates the task of managers, because,
firstly, despite the presence of a sufficiently developed
theoretical basis for the study of the competence of both
managers and work executors, almost no attention is paid
in scientific circles to the formation and development of
competence at the level of the organization as a whole; sec-
ondly, the presence of the first problem reduces the proba-
bility of correctly determining the current composition of
the organization’s competence due to the lack of relevant
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knowledge and abilities; thirdly, managers must clearly un-
derstand the basis for building a strategy for future activi-
ties, and this, in turn, requires an analysis of the environ-
ment, forecasting its changes in order to flexibly respond
to the influence of dynamic environmental factors. In ad-
dition, the described research results are incomplete with-
out an attempt to determine the possible consequences
of the shock state in which the economy of Ukraine found
itself today due to the full-scale military invasion of the
russian federation, which inflicted a blow that was difficult
to predict in terms of impact on all the links of the coun-
try’s economic system without exception. According to the
Center for the Development of Innovations, together with
the Office for the Development of Entrepreneurship and
Export, as well as the National Project for the Development
of Entrepreneurship and Export Diia. Business [22], it is al-
most impossible to estimate the amount of damage caused
during the continuation of hostilities, but they unanimously
state a significantly greater loss of Ukrainian business in
the months of the war than in the two years of the pandemic.
Considering the fact that Ukrainian organizations adapt
quite quickly, which is confirmed by the analysis of publicly
available information on the registration of new businesses
in Ukraine, the study of the environment of their operation
to identify opportunities or potential threats is extremely
important and timely, moreover, it needs to be continued
due to its exceptional relevance.

e CONCLUSIONS

Organizations of various levels, including sectoral and in-
ter-sectoral complexes, enterprises, households, entrepre-
neurial structures and the state, united by means of certain
economic relations in the form of single system, participat-
ing in the social division of labor through the performance
of separate functions for production of goods and services,
form the basis of the national economy, they are the main
subjects with inherent self-interests subordinated to the
state-wide interests of national security.

An equally important catalyst for a qualitative jump
of the national economy is human capital, that is, highly
educated employees of organizations with their own list of
necessary knowledge and skills, united by the realization
of a common goal and effective management, which con-
tribute to the transformation of Ukraine into a country of
balanced development.

Promoting the development of entrepreneurial ac-
tivity, which successfully solves a range of complex tasks
in rather difficult conditions, ensures the formation of an
effective market national economic system. Acting as the
basis of structural economic shifts, entrepreneurial activ-
ity creates an environment for the development of effec-
tive competition, ensures the rational use of resources and
the emergence of effective incentives for productive work.
Talking into account the interpretation of entrepreneur-
ship and its special function in the economy, which aims to
renew the economic system through the rational transfor-
mation of traditional structures, and thus create an inno-
vative environment, entrepreneurship can be considered as
the main factor in accelerating the movement of the econ-
omy on the path of efficiency, rationalization, frugality and
continuous renewal in the conditions of the modern glo-
balization system.
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Determining the prerequisites and possible problems
on the way to the formation and ensuring the functioning
of organizations competent in European markets, which
are an important factor in increasing Ukraine’s compet-
itiveness and strengthening its position in the world, re-
quires a thorough study of the current state, existing trends

and future prospects for the development of Ukrainian or-
ganizations in the context of integration into of the Euro-
pean community, tracking the dynamics of their regional
and sectoral distribution, evaluating the financial results
of activities on the Ukrainian and foreign markets, which
acquires the status of a priority task of future research.
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TeHAeHUii pO3BUTKY HaLiOHaNIbHOI EKOHOMIKM IK cepeaoBMLIA
$YHKLIOHYBaHHS YKPaiHCbKMX OpraHi3auin

IHHa AHaToniiBHa MNpy3iHa, OneHa MukonaiBHa KpacHOHOCOBa, IBaHHa MukonaiBHa MNMepepBa

XapKiBCbKUM HaLliOHaNbHUM EKOHOMIYHUIM YHiBepCcUTET iMeHi CeMeHa Ky3Heusa
61166, Npocn. Hayku, 9A, M. XapkiB, YKpaiHa

AHoOTaIisl. AKTYaJIbHICTh TPOGIEMM TOCTiIKeHHST 00yMOBJ/IeHa HEOOXiIHICTIO BUSIBJIEHHS MEPCITEKTUB QYHKIIOHYBAHHS
YKpaiHCBbKMX OpraHisariifi B yMoBax MI06aabHMX 3MiH CBITOBOTO TOCIOZApPCTBA Ta aKTUBi3allii €BpoiHTerpamiifHux
npoieciB. Meroi crarti Oya0 TPOBENEHHS aHai3y TEHIEHIIiii PO3BUTKY HAIiOHAJIbHOI €KOHOMiKM Ha ITijcTaBi
IOCTiIKeHHSI CTPYKTYpU OCHOBHMX TOKa3HMKiIB, BU3HAUEHHS CTyIeHSI iX B3a€MOZAii Ta OI[iHKM B3a€MHOTO BIUIMBY
Ha GYHKIIOHYBAaHHS YKPAiHCbKMX oOpraHizauiii. [Ijsi JOCSITHEHHS MeTM BMKOPUCTAaHO MeTOAM: MOPQOIOTiYHOTO
aHaJli3y; HAyKOBOI iHAYKIii Ta JeayKiii; mialeKTMYHOTO MEeTOy; CMCTEMHOTO aHasli3y; IPYIyBaHHS Ta MOPiBHSUIBHOTO
aHaTi3y; aHaMi3y Ta CUHTE3Y, CTPYKTYPHO-(QYHKIiOHAJIbHUI TiAXill; KOHTEHT-aHAJIi3y; METO[IB JIOTiYHOTO aHasi3y
71 y3araJbHeHHs, OINMMCOBOI CTAaTUCTUKM, bopmaiisaiii; rpadiuynuit ta Tabmuuumit merton. OCHOBHI pe3ynbTaTu
IOC/TiIKEHHS MOJISITal0Th Y TaKOMY: OOI'DYHTOBAaHO HEOOXiMHICTh aHasi3y NMPUUYMH €KOHOMIUHOTO PO3BUTKY KpaiHu,
30KpeMa, AMHaMiKy HOMiHaJIbHOTO i peasbHOTO BBII, i10ro cTpyKkTypM; KinbKocTi Ta KBadidikaiiiHux xapakTepucTUK
HaceleHHs, 10 € CTUMY/IOIUMM UYMHHUKOM €KOHOMIYHOTO PO3BUTKY; IOBENEHO AOLJIbHICTh aHasli3y IOKa3HMKIB
3aifHATOCTi Ta 6€3pO06iTTs, KiTbKOCTi BAKAHCi, piBHS PO3BUTKY MiATIPUEMHUIIBKOI iHIITIaTVBM JIsI OLIIHKM CITPOMOYKHOCTI
€KOHOMiKM 3a6e3TmeunTy MpaliBHMKIB POOOUMMM MiCUSIMM; 3a3HAYEHO ITPO HEOOXiJHICTh aHaIi3y eKOHOMiUyHOTO
3pPOCTaHHS KpaiHu y 3B’SI3KY i3 aHai30M PiBHS SKUTTS HaceJeHHs, aJyke Te, 0 Bimo6paskye MO3UTMBHI MaTepiaJibHO-
peuoBi 3MiHM, € IHOMKATOPOM PO3BUTKY CYCITiJIbCTBA; BUSIBJIEHO CKOPOYEHHSI UMCEJbHOCTI HacejeHHS B YKpaiHi,
CITPOBOKOBAHE BiZITOKOM HAafaKTMBHIIIOI 10T0 YaCTUMHM 32 KOPZOH, 1IJ0 HETaTYMBHO ITO3HAYAETHCS Ha SIKOCTi po60ouoi cuiu,
€ IepelIKOI0I0 3POCTAHHIO TeMITiB BUPOOHUIITBA; BUSIBJIEHO MIPUUMHM OKpPECIeHUX TeHIEeHIIiN, Ik To: Kpusa 2014 p.,
MoB’s13aHa 3 BilicbKOBUMM OissMu Ha Cxofi YKpaiHu, MOMITUUYHOIO HeCcTabilbHICTIo, CTPiMKOIO iHGIISIIi€I0, JeBaTbBallicio
HalliOHa/JIbHOI BaJTIOTH, Ta HACTigKY naHaemii Bipycy Covid-19, mo Bim6uaacst Ha isSZIbHOCTI Cy6’€KTiB TOCIIOapIOBaHHS
i1 QisnMuHMX 0ci6 uepes 3pocTaHHs 6€3po6iTTS i1 corianbHMX 06MeskeHb. [IpakKTMUHA 3HAUYILICTh OTPUMAaHUX Pe3Y/IbTaTiB
nonsirae y opmyBaHHI peKoMeHAAIlilt 1040 BpaxyBaHHS TeHIEHIili PO3BUTKY HalliOHAJIbHOI €KOHOMIKM Y IpOIleci
BUSIBJIEHHSI T1ePCIIeKTHB Ta MOXKIMBUX IIPobieM QyHKIIIOHYBaHHS YKpaiHChKMX OpraHisalliii B yMoBax iHTerpatii kpainu
IO eBporeiichbKoro criBToBapyucTa. ChHopmMynboBaHi BUCHOBKM Ta peKOMeHAallii 6yayTh KOPUCHUMMU JIJIs1 KePiBHUKIB Ta
BJIACHMKIB 6i3Hecy, 110 MParHyTh A0 MOOYIOBM OpraHisailii, KOMIIETEHTHOI Ha MIISXY MPUETHAHHS IO €BPOIECHKOTO
€KOHOMIYHOTO0 MPOCTOPY

KniouoBi cnmoBa: (QyHKIIOHYBaHHS OpraHisaiiii, BaJIOBMiI BHYTpIllIHi/i NPOAYKT, oOpraHizaliiiHa egpeKTUBHICTb,
oprasisaiiiiiia KOMIeTeHTHICTb, €BPOiHTerpaiis
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