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DESIGNING FINANCIAL RESILIENCE FRAMEWORK FOR POST-WAR
RECONSTRUCTION IN UKRAINIAN TERRITORIAL COMMUNITIES

The full-scale invasion of Ukraine by the russia has profoundly affected the
financial architecture and local governance systems. Territorial communities, as the
foundation of the decentralization reform, have become central actors in managing
fiscal, social and administrative challenges in the context of wartime uncertainty. The
need to maintain vital public services and ensure budgetary sustainability under severe
financial stress underscores the importance of developing a coherent conceptual
framework for financial resilience that can be flexibly applied across different local
contexts.

The war has significantly disrupted the functioning of Ukraine’s local finances:
revenue sources have declined due to shrinking economic activity and population
displacement, while expenditure responsibilities have increased in response to
humanitarian and defense needs [1]. In these circumstances, the resilience of territorial
communities is not limited to financial stability, but also encompasses the capacity to
adapt, reorganize and recover in a dynamic and unpredictable environment.

The conceptual framework proposed in the study integrates economic, social,
institutional and technological factors as interrelated dimensions of adaptive
governance. It provides a systemic approach that helps local authorities diagnose
vulnerabilities, design context-specific strategies and assess progress toward financial
resilience. The economic dimension reflects the ability of local governments to
generate and manage financial resources under stress. It includes the diversification of
revenue sources, efficiency of local taxation and attractiveness to investors and
entrepreneurs. Empirical evidence from the studied communities demonstrates that
resilience depends on the capacity to balance own and transferred revenues, optimize
expenditures and stimulate local business recovery. Sustainable economic resilience
also relies on productive cooperation between local authorities and SMEs, targeted
grant management and fiscal innovation to reduce dependence on central transfers [2].
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The social dimension addresses human capital, civic engagement and the capacity of
communities to maintain social cohesion during crisis. Demographic imbalances and
migration flows have increased pressure on local budgets, especially in host
communities that accommodate internally displaced persons. Successful examples
show that financial resilience improves where communities invest in employment
programs, education and social support. The open-budget platforms and participatory
governance mechanisms have strengthened transparency and trust between citizens and
local authorities [3]. Social capital, thus, becomes a fiscal stabilizer that complements
economic recovery. The institutional dimension focuses on the quality of governance,
adaptability of decision-making and inter-institutional coordination. Decentralization
has transferred significant fiscal and administrative powers to local levels, but wartime
conditions have also required temporary re-centralization of resources. Communities,
demonstrating strong institutional resilience, combine efficient crisis management with
inclusive governance, using flexible budgetary procedures, digital monitoring and
inter-municipal cooperation [4]. Institutional strength is closely linked to leadership
capacity, transparent communication and effective coordination with regional and
national authorities. The technological dimension captures the role of digital
transformation and innovation in enhancing public financial management. E-
governance contribute to transparency, accountability and service continuity even
under emergency conditions. The implementation of e-budgeting platforms allows
communities to monitor expenditures, engage citizens in fiscal decisions and optimize
resource allocation. Previous researches highlight that digital tools not only streamline
financial operations but also support social inclusion and circular economy principles,
making technology a driver of sustainable recovery [5].

The proposed conceptual framework is structured as an adaptive management
cycle integrating analytical, operational and evaluative components. At its initial stage,
the framework emphasizes diagnostic assessment through the identification of
economic, social, institutional and technological indicators of resilience.
Implementation relies on flexible budgeting, partnership with private and international
actors and the use of digital systems for monitoring. The next stage involves the
formulation of strategies that combine fiscal instruments with social and institutional
mechanisms. Implementation relies on flexible budgeting, partnership with private and
international actors and the use of digital systems for monitoring. Finally, the feedback
loop enables dynamic adjustment of policies through continuous data analysis,
ensuring that communities remain adaptive to evolving threats and opportunities. This
cyclical model functions as a roadmap for designing context-sensitive financial
strategies applicable during wartime and in post-war reconstruction phases.

The findings indicate that financial resilience is not merely the result of financial
capacity, but a systemic property that emerges from the interaction between
governance, society and technology. The proposed framework offers both theoretical
and practical contributions: it bridges conceptual gaps in the understanding of financial
resilience and provides local governments with a diagnostic and operational tool for
adaptive financial management. The designed conceptual framework enables a more
comprehensive understanding of financial resilience under wartime conditions. It
allows policymakers to prioritize strategic interventions and coordinate recovery
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efforts across multiple governance levels. Future research should focus on empirical
validation of the model, development of measurable resilience indicators and analysis
of best practices in international and Ukrainian communities. Such an approach will
strengthen Ukraine’s post-war recovery, improve fiscal autonomy and ensure long-
term stability of its territorial governance system.
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Ouiena €sreniBua I'yassb,

OOKMOp eKOHOMIUHUX HAYK, npoghecop,

3asidysay kageopu iHanco8UX PUHKIE Ma MexXHOI02il
Hepoicasnozo nodamxoeozo yHigepcumeny

M. Ipnins, Ykpaina

PUBLIC FINANCES: NEW ESG GUIDELINES FOR POST-WAR
REGIONAL RECOVERY

The identification and integration of ESG (Environmental, Social, Governance)
principles into Ukraine’s public finance system for post-war regional reconstruction is
not merely desirable — it is imperative. This necessity stems from the need to avoid
repeating past mistakes, as reconstruction efforts that neglect environmental and social
factors risk perpetuating ecological degradation, social inequality, and other systemic
issues that hindered regional development prior to the war.

The importance of sustainable development and ESG-aligned public finance has
been emphasized by numerous scholars. Notable contributions can be found in the
works of T. Busch, A. Bassen, O. Vovchenko, O. Halych, J. Gambetta, O. Dorofyeyeyv,
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