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THE DEVELOPMENT OF A TYPOLOGY OF STATE AUDIT
IN THE INTERNATIONAL AND NATIONAL PRACTICE

L. Dikan
I. Shevchenko

In terms of the European integration processes which are taking place in Ukraine, the importance of the formation
and development of state audit is increasing. This is due to the fact that the introduction of this form of the state financial
control needed changes in the ideology of the latter, the organizational structure and working methods of the supervisory
authorities, whose main task was the inspection of the performance of the ministries, departments and budgetary
institutions to see if they achieve their goals. This change in the state control philosophy resulted in a number of
theoretical and practical problems requiring immediate solutions. One of these problems is determining the types of state
audit and development of their classification.

A research has been undertaken into the theory and practice of defining the types of state audit. An audit
classification has been developed.

The following research methods have been used: analysis, synthesis, comparison and theoretical generalization.

As a result of the research the international experience of defining the state audit types has been described.
The national practice of the state audit typology carried out by the State Audit Office of Ukraine has been outlined.
On the basis of the analysis of development of the system of state control and audit and further generalization,
a classification of state audit has been developed and proposed.

State audit has been found to be a prerequisite for successful operation of the financial system of any state and
the main government function nowadays. Thus, the scientific newness of the findings is the development of state audit
classification. In the future, constructing a system of state audit has been proposed.

The proposed classification of state audit provides a theoretical basis for the development of practical
recommendations on the order of conducting every kind of state audit.

Keywords: state audit, performance audit, audit of compliance, financial audit.
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PO3BUTOK TUMNONOTI AEPXXABOIO AYOAUTY
B MDKHAPOOHIA TA HALIOHANBHIA NPAKTULI

HikaHb J1. B.
LllesyeHko I. O.

B ymosax espoinmeezpauitiHux npouecie, wio 8idbysarombcsi 8 YKpaiHi, Mocunnoemscsi 3Hadywicms ¢hopmyeaHHs
ma po3sumky cucmemu OepxasHozo ayodumy. Ob6ymMoeneHo ue mum, wo erposadKeHHs uiei ¢popmu OepxagHO20
iHaHCco8020 KOHMpom rnompebysano 3miHu ideornoaii ocmaHHb020 ma nepebydosu opeaHizauiliHoi cmpykmypu
U memodie pobomu KOHMPOJbLHUX Op2aHie, 20/108HUM 3a80aHHSIM SIKUX CMarso rposedeHHs Nepesipok pesyrnbmamie
disnbHOCMi MiHicmepcms, gidomMcme ma brdxemHux ycmaHo8 wodo 00CS2HEeHHSI MocmassieHoi neped HUMU mMemu.
Taka 3miHa ¢pinocogpii depxagHo20 (hiHaHCOB020 KOHMPOIK rnpussena 00 SUHUKHEHHSI psidy npobreMHuUX numab
meopemu4yHo20 ma fnpakmu4YyHo20 xapakmepy, siki nompebyroms HezaliHo20 eupiuweHHs. OOHiE 3 makux rnpobrem
€ su3Hay4eHHs sudig 0epxkagHo20 ayoumy ma po3pobrieHHs lio2o Knacudgikauil.

HocnidxeHo numaHHS meopii ma npakmuKku euoKpemrieHHs1 sudie depxaeHo20 aydumy U po3pobrieHo (io2o
Knacugikaujto.

BukopucmaHo maki memodu AocnidxXeHHs, sIK: aHari3, CUHMe3, MOPi8HSHHS ma meopemuyHe y3a2allbHeHHS.

Y pesynbmami npogedeHo20 Aoclidx)eHHs1 po3Kpumo MixHapodHuli doceid sudineHHs1 sudie depxxkaHo20 ayoumy.
OKpecrieHo HauioHanbHy npakmuky muronoeii depxasHo20 aydumy, wio 30ilicHroe [epxasHa aydumopcbka criyxba
8 YkpaiHi. Ha ocHoei 3dilicHeHO020 aHarizy po3gumky cucmemu Oep>xagHOo20 KOHMPOJIto ma aydumy U nodasbuiozo
y3azaslbHEeHHs1 3arporoHo8aHo po3pobrieHy Knacugikauito OepxagHo20 ayoumy.

BusHauyeHo, w0 8 cy4acHuUx ymosax 2ocriofaptogaHHsi OepxkasHull ayoum € 0608’93K080H YMOBOI YCrilWHO20
yHKUiOHy8aHHs chiHaHco80i cucmemu 6ydb-siKoi Oepxxasu ma 20/108HOK (ByHKUieto i yrpaeniHHA. Takum 4YUHOM,
HayKoea HO8U3Ha 8U3Ha4YeHUX pe3yrnbmamie nossi2ac 8 po3pobrieHHi knacugikauii depxaeHo2o ayoumy. Y nodanbuwiomy
cnid nobydysamu cucmemy OepxasHo20 ayoumy.

© L. Dikan, I. Shevchenko, "ExoHomika po3suTky" (Economics of Development), Ne 3 (79), 2016
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BanporioHosaHa y cmammi knacucbikauis depxxagHo20 aydumy cmeoproe meopemuyHe nidrpyHms Onsi po3pobreHHs
npakmu4HuUx pekomeHoauyiti uodo rnopsioKy npoeedeHHs1 KOXHO20 8udy OepxagHo20 ayoumy.

Knrouoei cnoesa: depxxasHull aydum, aydum eghekmusHocmi, aydum gidrnosioHocmi, ¢hiHaHcosul aydum.
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PA3BUTUE TUNOJNOIMnN roOCYoaAPCTBEHHOIO AYAUTA
B MEXXOYHAPOOHON N HALMOHAINBbHOWN NPAKTUKE

JAukaHnb J1. B.
Llles4yeHkoO Y. A.

B ycnosusix eepouHmezpayuUoHHbIX MPoUeccos, npoucxodsauwux 8 Ykpaure, ycunueaemcsi 3Ha4umMocmes ¢hopmMu-
posaHusi u pasgumusi cucmembl 2ocydapcmeeHHo20 ayduma. ObycroeneHo 3mo mem, 4Ymo eHedpeHue 3mol ¢hopMbI
2ocydapcmeeHHo20 (hbuHaHCoB8020 KOHMPOssi mpebosano u3MeHeHuss udeosioeuu rnocriedHeeo U repecmpouKku
opaaHu3ayuoHHOU cmpykmypbl U Memodo8 pabombl KOHMPOIUPYWUX OpaaHos, arnagHol 3adadyell Komopbkix cmarso
rnposedeHue [pPoOBeEPOK pe3yrnbmamos OessmesbHOCmuU MuHUCmepcms, gedoMcme U 6o0XemHbIX y4pexoeHul
Ha npedmem docmuxxeHusi rocmaessnieHHol neped HuUmMu uenu. Takoe usmeHeHue unocoguu 20cydapcmeeHHO20
KOHMPOJIs MPUBENIO K B03HUKHOBEHUIO psida npobrieMHbIX 80MIPOCO8 Meopemuyeckoeo U Npakmu4yeckoeo xapakmepa,
komopble mpebyiom HemedneHHo20 peweHusi. OOHol u3 makux npobnem sensemcs onpedesieHUe 8udo8 20cy-
OapcmeeHHO20 ayduma u paspabomka ux Krnaccugukayuu.

UccnedosaHbl 80Mpocbl meopuu U npakmuku ebl0esieHuUs 8udoe eocydapcmeeHHo20 ayduma u paspabomaxa
Ux Krnaccughukayusi.

Ucnonb3osaHbl makue MemooOb! UccnedosaHusi, Kak: aHanu3, CUHmMe3, cpasHeHuUe U meopemudeckoe obobueHue.

B pesynsmame nposedeHHO20 uccriedoeaHusi packpbim Mex0yHapOoOHbIl onbim ebideneHusi sudos eocydap-
cmeeHHo20 ayouma. Ob6o3HayeHa HayuoHasbHasi npakmuka muronosuu 2ocydapcmeeHHo20 ayduma, KOmopyto
ocywecmernisiem 'ocydapcmeeHHasi ayoumopckasi criyxba e YkpauHe. Ha ocHosaHuUU rposedeHHO20 aHanusa pa3sumusi
cucmeMbl 20Cy0apCmeeHHO20 KOHMposs u ayduma u rnocnedyrouwezo obobweHusi npednoxeHa pa3pabomaHHas
Kraccughukayusi 2ocydapcmeeHHo20 ayouma.

OnipederneHo, 4YMO 8 COBPEeMEHHbIX yCHoB8USIX X03silicmeosaHusi eocydapcmeeHHbill ayoum siensiemcsi 0bsi3a-
mesibHbIM  YCrio8UEeM YyCrewHo20 (YHKUUOHUPOB8aHUsi ¢huHaHcoeol cucmembl nobo2o 2ocydapcmea U 2nasHol
yHKyuel ee ynpaeneHus. Takum ob6pa3om, Hay4YHasi HO8U3Ha MOMyYeHHbIX pe3ynbmamos 3akntdaemcsi 8 paspabom-
Ke Kraccugukayuu eocydapcmeeHHo20 ayduma. B danbHeliwem crnedyem nocmpoums cucmemy 20cydapcmeeHH020

ayouma.

lpednoxeHHasi 8 cmambe Kraccugukayusi 20cydapcmeeHHO20 ayduma co3daem meopemuvecKue 0CHO8bI Oris
pa3pabomku npakmu4eckux pekomeHOayul no nopsioky nposedeHusi kaxd0o20 suda 2ocydapcmeeHHO20 ayduma.

Kmroyeesnbie crnoea: 2ocydapcmeeHHbilti aydum, ayOum sghghekmusHocmu, aydum coomeemcmaeusi, (hUHaHCOBbIl

ayoum.

©0000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000

In terms of the European integration processes which
are taking place in Ukraine, the importance of the formation
and development of state audit is increasing. This is due to
the fact that the introduction of this form of the state financial
control needs changing the ideology of the latter and restructuring
the organizational structure and working methods of the regulatory
authorities, whose main task was the inspection of the performance
of the ministries, departments and budgetary institutions
to see if they achieve their goals.

This change in the philosophy of the state financial
control has led to a number of theoretical and practical issues
which require immediate solution.

Many publications of scholars and practitioners were
dedicated to the issue of development of the state financial
control system in general and the state audit in particular.
Thus, the papers of such natinal scientists as L. V. Dikan [1; 2],
I. K. Drozd [3], Yu. B. Slobodianyk [4], L. V. Sukhareva [5],
I. Yu. Chumakova [6], and many others are devoted to the
improvement of methods of control measures, use of advanced
methods of control, problems of implementing the internal and
external state audit.

However, the clarification of the principles of the
cornerstones of this process has not received logical conclusion
and requires thorough investigation, which above all should
be based on the generalization of existing experience in

science and practice in the field of classification of state audit.
This determines the rationale of the chosen research topic.

The goal of the research is to highlight the issues of
the theory and practice of singling out the types of the state
audit and develop its classification.

To achieve this goal, the following tasks were set:

to study the international experience of defining state audit;

to characterize the national practice of typology of state
audit;

to develop the classification of state audit.

The research has determined that state oversight
authorities of foreign countries in the initial period of their
formation performed a wide range of tasks and had a significant
number of obligations relating to the control and state funds.

With the development of the social and economic
relations in foreign countries the qualitative changes in the
sociological and economic, political, institutional and other
areas took place.

These processes directly or indirectly influenced the
formation of the system of financial control, the selection of its
independent financial control of enhancing their role in
government to prevent various abuses and violations in
spending budget funds.

Thus, in the middle of the last century, the state financial
control authorities of several countries (Canada, Sweden and



NVexaHism peryrioBaHHA eKOHOMIKIN

36

others) started to inspect the public expenditure not only for
compliance with the legislation, but also in terms of social utility.

That is why along with the financial audit, such kind of
state audit as efficiency audit began to develop. Later, at the
end of the twentieth century (in 1995) the International
Organization of Supreme Audit Institutions (INTOSAI) identified
the four major categories of audits in state finance: regularity
audit, economy audit, efficiency audit, effectiveness audit.

At the beginning of the XXI century the regularity audit,
economy audit and effectiveness audit were consolidated in the
financial audit, which was effective as audit of financial and
economic activity and contained elements of audit of financial
statements and audit for compliance with the law.

In 2013 changes in audit standards INTOSAI were made
according to which three types of state audit were distinguished:
financial audit, performance audit, compliance audit [7].

Thus, today the standard ISSAI 100 gives the following
definition of these types of audit:

financial audit is focused on checking how fully and fairly
financial information is presented in the financial statements of audit
and how it complies with current legislation. It is implemented by
obtaining sufficient and appropriate audit evidence to express the

auditor's opinion that the financial statements are free of material
misstatement due to fraud or error.

performance audit is focused on whether there are
mediators, programs and organizations in accordance with
the principles of economy and efficiency and whether there is
scope for improvement. Activity is assessed based on
appropriate criteria and analysis of the problems. The goal is
to get answers to key aspects of audit and security and
provide recommendations for their improvement;

compliance audit is focused on checking how a
subject corresponds with the authority, defined as criteria.
Compliance audit is done by assessing how the activities,
financial transactions and information comply with the power
of those who conduct the audit.

In addition, ISSAI 100 provides for other state audits on
any subject relating to the responsibility of management and
persons with authority for the proper use of public resources.

Based on a thorough study of the experience of the
scientists in international typology and classification of state
audit, the authors have summarized the main features of the
comparison which differentiates these types of state audit in
accordance with INTOSAI (Table 1).

Table 1

Comparative analysis of the financial audit, regularity audit (summarized on grounds of the analysis)

Characteristic

of the comparison Financial audit

Compliance audit Performance audit

Normative regulation

ISSAI 200 "The Fundamental
Principles of Financial Auditing";
ISSAI 1000-2999 "The Guiding
principles of Financial Audit"

ISSAI 400 "The Fundamental

Principles of Compliance Audit'
ISSAI 4000-4999 "The Guiding
Principles of Compliance Audit'

ISSAI 300 "The Fundamental Princi-
", |ples of Performance Audit"; ISSAI
3000-3999 "The Guiding Principles of
Performance Audit"

ISSAI 1 "The Lima Declaration of the Guiding Principles of Audit of State Finance"; ISSAI 100 "The Fundamental

Principles of State Sector Audit"

Goal

To express the auditor's opinion
on the reliability of accounting and
financial statements in all material
aspects (the criteria: accordance
with the law)

To verify the compliance of
activities, financial transactions
and information, in all material
aspects, with the existing legis-
lation and standards organiza-
tions

To prepare the findings and recommen-|
dations (according to the audit engagement)
according to the accounting systems,
control and management, useful for taking
the management decisions and improve
data systems based on the criterion of
economic feasibility, effectiveness and
productivity

Subject

Financial position, activities, cash
flows or other items that are recog-
nized, measured and recorded in
the accounting records, financial
documents

Determined by the scope of
audit activities, financial transac-
tions or information

Any information useful and necessary
for decision making

Criteria

Financial statements and management
documents

Depends on the audit topics,
may be specific or more general,
and can be taken from different
sources, including laws, regu-
lations, standards and best
practices

Economy, effectiveness, efficiency

Members of the audit
results

Most external to the organization,

internal users

but the results are useful for

Internal users, managers at different levels

Audit procedures

Observations, request, recalculation, analytical procedure. Pro-

cedures focused on monitoring full

compliance of documents

Observations, request, recalculation. The
emphasis is on analytical procedures,
listed by a specific task

Documenting audit

Forms of working papers are not determined. The number of documents depends on the nature of the problem

Table 1 shows that the financial audit and the compliance
audit have different goals, subject and criteria of the imple-
mentation which confirms the need for differentiation of them
in the law.

Also, significantly different is the financial audit and
the performance audit. However, the experience of interna-
tional practice has shown that these two types of audit may
partially overlap. In this case, the type of audit will depend
on its goals [1].

With regard to the national practices of the typology
state audit, it should be noticed that as of today the state audit

is determined by the law of Ukraine "On the Main Principles
of State Financial Control in Ukraine" dated 26.01.1993
No. 2939-XIl. However, this act does not clearly specify what
kinds of state audit can be carried out by different authorities
of the state financial control — the State Financial Inspection
of Ukraine and the Clearing House of Ukraine.

At the same time, according to the concept of the state
internal financial control until 2017, the State Financial Inspection
(as defined by the Cabinet of Ministers of 28 October 2015
No. 868, the State Audit Office) is the authority that carries out
internal audits and the Clearing House — the external audit.
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As a part of this concept, Ukraine gradually implemented the
model of the state internal financial control in the public sector.
The basis of the internal control model (in the terminology of the
EU — financial management and control) is the manager respon-
sible for the management and development of the body as
a whole. According to the Concept of the State Financial Control
it acquires the signs of the previous and current control and
is considered the internal. External control, in accordance with
Art. 98 of the Constitution of Ukraine, is fixed with a single body —
the Accounting Chamber which is the external control body.
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It should be noted that the success of the implemen-
tation process of internal control depends on the launch of
European standards of internal control institutions and public
sector organizations. The system of the state internal financial
control aims to ensure compliance of financial management
and control, internal audit with legal requirements and the
principles of financial management, transparency, economy,
efficiency and effectiveness.

Thus, the stages of formation and development of the
state audit in Ukraine in general and the state financial audit
of budget programs in particular is divided into five periods (Fig. 1).

| period Il period Il period IV period V period
| | A A }
[ | | \ ¥ H
1993 - 1998 1999 — 2005 2005 - 2012 2013 -

nowadays

Fig. 1. The periodization of the formation and development of the state audit in Ukraine in general and the state
financial audit of budget programs in particular

It should be noted, that in Ukraine, the beginning of
the formation and development of state audit was laid in 1996
with the foundation of the Accounting Chamber of Ukraine,
which became a permanent body of the external control of
public finances.

However, the most important periods for the development
of the state audit in Ukraine in general and the state financial
audit of budget programs in particular were the second and
third ones because at this time, in order to improve supervision
and auditing work in accordance with the decree of the President
of Ukraine in 2000, the Main Control and Revision Office of
Ukraine received the status of a central executive body.

Moreover, according to the Law of Ukraine "On State
Control and Auditing Service in Ukraine" as amended on
05.01.20086, revision and inspection as the main form of control
was replaced by the state financial audit and inspection. In
addition, the wording of the Act of 11.03.2007 for forms of
control was added by checking state procurement. Later, in
2010, in the course of the administrative reform the Main
Control and Revision Office of Ukraine was reorganized into the
State Financial Inspection of Ukraine.

The last event, which according to the author, has
completed the phase of the development of the state financial
control and the state audit in Ukraine was the wording of the
Act of 12.02.2012 when it changed its name from "On the
State Control and Auditing Service in Ukraine" to "On the
Basic Principles of the State Financial Control".

According to the author, special attention should also
be paid to the fourth and fifth periods of the formation and
development of the state audit in Ukraine in general and the
state financial audit of budget programs in particular (Fig. 1).

Thus, the fifth period is the beginning of the state
financial audit of budget programs. This period continues up
to this time. However, it should be noted that the changes that
have occurred in the control of public finances in recent years,
due to Ukraine's European integration policy and the main
requirement of the European Community aim to "to ensure
transparent and efficient management of public finances".

This kind of state audit, conducted by the State Audit
Office of Ukraine is defined in the subordinate act, from which
it follows that today in Ukraine this authority of the state
financial control carries out the following types of state audit:

state financial audit of business entities;

state financial audit of individual business transactions
(operational audit);

state financial audit of local budgets;

state financial audit of budget programs (performance
audit).

The interconnection between the different types of
state audit in foreign and national practices (in terms of the
state audit which is carried out by the State Audit Office of
Ukraine) is shown in Fig. 2.

State audit

State financial audit
of budgetary programs
(performance audit)

Performance
audit

State financial audit
of individual busi-
ness operations
(operations audit)

Financial audit

State financial audit
of business entities [

State financial audit
of local budgets

Compliance
™ audit

Other types of state
audit

Other audits which
have relation to
responsibility of
leadership and per-
p| Sons with authority
for the proper use of
state resources

Fig. 2. The interconnection between the different types

of state audit in foreign and national practices (in terms

of the state audit which is carried out by the State Audit
Office of Ukraine)
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As to the types of state audit which is carried out by
the Accounting Chamber of Ukraine, the authors note that
they are clearly identified in the new Law of Ukraine "On the
Accounting Chamber" dated 02.07.2015 No. 576-VIII [8].

Under this legislative act the Accounting Chamber of
Ukraine carries out the financial audit and the performance
audit. Thus, Art. 4 of the Law of Ukraine "On the Accounting
Chamber" gives the following definition of these types of the
state audit:

financial audit consists in monitoring, analysis and
evaluation of the accuracy, completeness of accounting,
reliability of reporting and revenues and expenditures of
budget, establishing the actual state of affairs regarding the
intended use of budgetary funds, compliance of transactions
with budget funds;

performance audit involves the establishing of the
actual state of affairs and provides the assessments of
timeliness and completeness of budget revenues, prod-
uctivity, efficiency, economical use of state funds by
administrators and recipients, legality, timeliness and
completeness of management decisions made by the partici-
pants of the budget process, the state of internal control of
budget funds" [4].

It should be mentioned that the performance audit and
the financial audit have both common and distinctive features.
Thus, financial audit focuses on figures, while in the case of
performance audit significant time is given to communication
with people. State auditors in conducting these types of audit
implement the tasks of the same type, for example, evaluate
and explain the activities of those whom they control. At the
same time, performance audit is carried out mainly where
there is a social problem, public dissatisfaction with the quality
of services, etc., and it must find a solution. Financial audit is
backward from the flows of the budget (in their consumption,
regardless of the performance or failure of the performance
indicators program, there is an objective need for the current
or subsequent financial control over the reliability of financial
reporting and the legality of the use of budget funds).

It is also worth saying that today, in Ukraine, there are
standards of the state finance audit provided by the
Accounting Chamber of Ukraine as supreme institution for
making the financial control, the audit of regularity and
accuracy and the efficiency audit [2].

Further research of the current legislative and
regulatory basis makes if possible to generalize the types of
the state audit, that are conducted today in Ukraine (Table 2).

Table 2
Views on the definition of the state audit in the literature and legislation (compiled by the authors)
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=) ] -
g |E=| < - | |5
Q@ = £ )
© s: |83l g | 5| 8| 3| 2| |= =
c 2100 Y IS Q IS I3 < 7 - 5
— = ) £ = ~ : N N N : = = T
< ] c =g 2. 3 0 i) © o » %5 B
) i~ B ozl s S ) o =] o . s - © 8
O 2 £ 1D |5=2| S o 10 e R leslsSel| = =
= 5 3 Sc|am B 3\ N cll|l2g g ©
= 2 |==188| g ° ° ° T |2E|g5e| E £
o = 2 S 20 |&8 ] Q Q Q i) Es| 25 i) =
o = = I3Y © = = — © S o o =] )
S 35 5] v |SE| o -] ) T < - o= = =
it S| S| g |Z5(e5| 2|2 |S|a|82|sg| =] &
Concept definition b4 o = 8 S§O|Ea| = ® 2 ) S $S|8s| £ g
g 5] S = |Tg|02]| 9 © ™ N S |3&8|o€E| 5 2
2| ¢ ) S|25|w8| o s S S s |leE|S8] o | =
= £ S |s5|sE]| 2 z z z 2 |s5|s52| = ©
S| E|a 2885 S| ||| s |58[28| 8| 4
= o ST|Zw| 5 S S S 5 3 ke <
@© Q [} D c = = = = = 8 D c ©
P < ol Z 5 =] =] =] 3 ] °
0 [} = °o=|15¢g8| 2 S S S 2 8 © 1 c
2 sc|lssl sl 2[3123[3]le |8 |2 s
= o831 g | 8| 8| 8| 2|5 |B 8
[0 ] (4]
| 1% x o o o 104 © (0]
4] 0] [J] =
< = < =
= [ [=
State financial audit + + +
Internal audit + + + + + +
External audit + + +
Audit of state finances +
Audit of the state sector +
Financial audit + + + +
Compliance audit + T
Audit of administrative activi- +
ties
Audit of economic activity +
Performance audit + + + + +
Efficiency audit + +
State financial audit of busi- +
ness entities
State financial audit of indivi- +
dual business transactions
Operational audit +
State financial audit of local +
budgets
State financial audit of budget +
programs
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The authors also note that the terminology concerning
state audit cannot be considered complete without summarizing
the views of national and foreign scientists presented in Table 3.

Table 3

Views on the definition of state audit in the literature
and legislation

Definition
concept

E. V. Mnich
E. M. Dusaeva
V. C. Stepashin
E. V. Galanskov
L. V. Dikan
O. A. Shevchuk
N. I. Ruban, O. G. Riabchuk
V. K. Symonenko,
O. |. Baranovsky, P. S. Petrenko

State financial audit +
Efficiency audit + |+ +1+
Performance audit
State financial audit of business +
entities
State financial audit of budgetary | +
institution
Financial and economic audit +
State financial audit of individual
business transactions

Operational audit +
State financial audit of local budgets | +
State financial audit of budget +
programs
State financial management audit | + +
of state and municipal property
Rationality audit +
Adequacy audit +
Comprehensive audit programs +
Audit assessing the effectiveness +
Management audit +
Audit of administrative activities +

On the basis of the analysis of the system of state control
and audit and further generalization, the authors propose the
following classification of the state audit (Table 4).

Table 4

Classification of the state audit (developed by the authors)

Classifications Types of state financial control
1 2
1) evaluation of the effectiveness of
management activities;
2) assessment of the achievement;
3) assessment of the risks affecting the
achievement of results;
4) increasing the effectiveness of the
program budget
The direction of the impact |1) external;
of the subject on the object |2) internal
of control
Completeness of coverage|1) continuous;
of the state audit 2) selective
1) legislative bodies;
2) central authorities;
3) state institutions;
4) other entities of the state sector

The purpose of implemen-
tation

The object of the control

The level of the budget |1) state;
program 2) regional

The nature of the source |1) documentary;
control 2) actual
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Table 4 (the end)

1 2

1) analysis and assessment of financial
and economic activity of the entity;

2) assessing the validity of the goal of

the program;

3) analysis of compliance of tasks and

objectives of the program;

4) evaluation of program quality indicators;
5) evaluation of the volume of expenses;
6) evaluation of local budgets

The aspects of control

Completeness of cover- g I(Z:I’?er?npéllltai)é;'

age to be tested 3) counter '
Data sources g ggtcuuaT entary;
Time to perform control g Elrﬁlrglpary;
actions 3) next '

1) governance;
2) local control

Thus, the state audit is currently of great value, its
importance in the national economy is caused by its place and
role in all spheres of social reproduction. In addition, the state
audit is a form of the state financial control, which is a
prerequisite for the successful functioning of the financial
system of any state and the main function of management.

The scientific novelty of the results is the development
of a classification of the state audit. The further area of research
is building a system of state audit.

Levels of implementation
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