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OTxe, EKCHOPTHUH TOTEHIial CTa€ pYLIIIHHOIO CHWIOKD EKOHOMIYHOTO 3pOCTaHHA Ta
BITHOBJICHHSI KpaiHW Micis BIWHU, 3MIIHIOIOYM 11 MO3UII y T7I00ANbHIA €KOHOMILl Ta CIPHUII0YU
CTIMKOMY PO3BHTKY.

TakuM 4MHOM, PO3BUTOK €KCHOPTHOTO IMOTEHIiaJly € HEBiJ'€MHOIO CKJIaJOBOI0 KOHKYPEHTHOI
CTpaTerii MOBOEHHOI EKOHOMIKM YKpaiHu. BiH [03BONUTH HE JHINE BIAHOBUTH HaIllOHAJIBHE
BUPOOHHUIITBO, @ i 3aKJIACTH MIATPYHTS JUISL CTAJIOTO €KOHOMIYHOTO 3pOCTaHHS Ta iHTerpauii YKpainu y
CBITOBY €KOHOMIKY Ha IIPpaBax piBHOIIPABHOTO MapTHEPA.
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ATTRACTING FOREIGN INVESTMENT AS A STIMULUS FOR ENHANCING
COMPETITION IN UKRAINE’S ENERGY MARKETS

In the wake of the war, Ukraine is confronted with the urgent need not only to rebuild its
damaged infrastructure but also to establish a new economic development model grounded in
openness, efficiency, and competition. The energy sector is critical in this context, ensuring the supply
of energy and forming the foundation of the country’s economic security. It is a key enabler for
industries, transportation, utilities, and IT infrastructure operations. Competition in energy markets is
one of the most critical drivers of market efficiency, contributing to better service quality, lower tariffs,
and the introduction of modern technologies. The attraction of foreign investments into this sector can
serve as both a direct source of capital and an indirect mechanism for fostering a competitive
environment by facilitating the entry of new market participants, the transfer of innovations, the
modernization of production capacities, and encouraging transparent market behavior.

In scholarly literature, it is well-recognized that foreign direct investment in sectors characterized
by natural or administrative monopolies has the potential to transform market structures, shifting them
from oligopolistic or monopolistic conditions to more competitive, market-driven systems. This
transformation occurs through increased access to advanced technologies, the emergence of alternative
suppliers or generators, and changes in the regulatory framework governing access to infrastructure. In
energy markets, competition typically manifests in electricity generation, supply to end consumers,
and, to a lesser degree, distribution and transmission, which continue to be dominated by natural
monopolies. Consequently, the key channels through which foreign investors influence competition in
the energy sector include: involvement in constructing new generation capacities, access to electricity
supply markets, development of energy storage systems, and financing infrastructure projects with
open-access guarantees.
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Since the onset of Russia’s full-scale aggression in 2022, Ukraine’s energy sector has suffered
significant damage. According to the World Bank, direct losses in the energy sector amounted to USD
20.51 billion by the end of 2024 [1]. Over 50 % of the country’s thermal and hydroelectric generation
capacity and a significant portion of the electricity transmission network have been destroyed or
severely damaged. However, a paradoxical trend has emerged: between 2023 and 2024, interest in
investing in Ukraine's energy sector, particularly in renewable energy and decentralized solutions, has
been growing. This is partly driven by expectations of Ukraine's eventual integration into the European
Union’s energy market and the global momentum towards green energy transitions. Nevertheless,
according to [2], the total foreign direct investment in Ukraine in 2024 was USD 3.33 billion,
representing a decrease of USD 1.16 billion compared to 2023. The foreign capital share remains
relatively small in the energy sector investment structure. Most investments are domestically sourced
or through donor programs and concessional loans from international financial institutions.

Over the past two years, several energy storage projects, funded by foreign investment, have
been launched in Ukraine. The dominant focus of new investments has been solar, wind, and battery
storage generation. For example, DTEK, in collaboration with international partners, implemented a
large-scale energy storage project with a capacity of 400 MWh. This project helps to alleviate peak
loads and stabilize the energy system [3]. Such developments create new competitive niches among
small energy suppliers, aggregation platforms, and technological startups.

Another significant trend is the growth of renewable energy generation. The rise of numerous
small and medium-sized investors in solar and wind energy facilitates the fragmentation of the
generation market, which intensifies competition and reduces the dominance of a few large companies.
According to forecasts, by 2030, the share of renewable energy sources in Ukraine’s energy mix could
reach 27%, compared to about 10% in 2024 [4]. Renewable energy development allows Ukraine to
diversify its energy sources, reduce fossil fuel dependence, and attract foreign investment, aligning
with global sustainability goals. As the world shifts toward a low-carbon economy, Ukraine’s
renewable energy potential — solar, wind, and biomass — can attract international capital and expertise.
Furthermore, it opens the possibility of clean energy exports to the EU, positioning Ukraine as a key
player in Europe’s energy market. However, investments are needed to fully capitalize on these
opportunities in modernizing energy infrastructure, storage systems, and smart grids to integrate
renewables into the national energy system. Additionally, expanding renewable energy could create
jobs, particularly in rural areas, stimulating local economies, reducing regional disparities, and
supporting inclusive growth.

Furthermore, it should be noted that the arrival of foreign capital in the electricity supply sector
for end consumers contributes to higher service standards, the implementation of digital solutions, the
development of online customer services, and the introduction of flexible tariff plans. In the long term,
this will strengthen competition at the production level and in customer service and consumer-facing
business practices.

At the same time, despite the potential, several barriers hinder investment flows and slow the
process of enhancing competition, including: high-risk levels associated with the ongoing war
(frequent attacks on critical infrastructure create an unpredictable environment for long-term
investments); an imperfect regulatory framework (frequent changes in legislation and the lack of long-
term guarantees for investors make the market less attractive); tariff regulation (government policies in
the energy sector are primarily focused on maintaining affordable tariffs, which impacts market
performance and reduces investment profitability); underdeveloped infrastructure (distribution
networks, which remain in state or semi-state ownership, are often in poor condition and incapable of
integrating new capacities); market concentration (the dominance of a few large players in the market
reduces opportunities for new entrants unless there is sufficient regulatory support).

To activate foreign investment flows and create a more competitive environment in the energy
sector, it is advisable to implement measures that ensure transparency and stability within the
regulatory environment, promote the development of infrastructure to accommodate new market
participants, support the decentralization of generation, provide financial incentives, and integrate into
the European energy market.
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Foreign investments in Ukraine’s energy sector represent restoring the country’s damaged
infrastructure and an opportunity to restructure the energy market, improve its efficiency, reduce
dependence on oligopolistic players, and align the country with European market standards. A
comprehensive policy approach is required to fully realize this potential, combining institutional
reforms, risk mitigation, competition support, and innovation stimulation. The successful
implementation of such measures would enhance the attractiveness of the energy sector for investors
and position it as a catalyst for sustainable economic growth in Ukraine’s post-war recovery.
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OXEJIEBCBKAT. C.
JepkaBHHII TOProBeJIbHO-eKOHOMIYHHMI YHIBEpCHTET

€BPONEMCHKHAI JOCBIJ] YIOCKOHAJIEHHSI KOHKYPEHTHOI IIOJIITUKA HA
IIA®POBUX PUHKIB: YPOKH 11 YKPATHUA

Jnst peryntoBaHHS HH(POBOTO €KOHOMIYHOTO mpocTopy y 2015 poky OyB BBeneHHH B Iit0
€auHuil MpoBUN PUHOK - JTOKYMEHT €IMHOTO €BPONEHCHKOTO PUHKY, IO OXOIUTIOE EJIEKTPOHHY
KOMEpIlilo, TeJeKOMyHikamii Ta mu(poBUi MapKEeTUHI, SKUH CHOPSIMOBAHMM Ha IHTErpariio
HAI[IOHAJILHUX PUHKIB KpaiH-wieHiB €C NUIIXOM 3alpoBaKEHHS CHUIBHUX MiAXOMIB 1 CTAHIAPTIB Y
IU(PPOBOMY CEpEIOBHILI, a TAKOXK YCYHEHHS MEPEUIKOJ Ui 3IIHCHEHHS OHJIANH-TPaHCKOPIOHHHUX
orepauid Ta HMUX UPPOBUX B3aeMoJid. OCKIIBKH JOCBIA NMPOBITHUX KpaiH CBITY IMOKa3aB, IO
KJIaCM4YHI aHTHUMOHOIIOJNBHI 1HCTPYMEHTH pETyJIIOBaHHS Ha IM(PPOBUX pHUHKAX HETi€Bl, s
3a0e3neueHHs] CIpaBeIMBUX YMOB JJIs BCIX YYacCHHKIB OHJAMH-IUIATGOpPM, YCYHEHHSI PHU3HUKIB,
MOB'SI3aHUX 13 PO3MOBCIOHKEHHSAM HE3aKOHHOTO KOHTEHTY, TOBApiB 1 MOCIYT Ha HU(PPOBUX PUHKAX Y
2022 poui €Bpokomicist yxBanuia JBa akTu: AKT npo uugposi nociayru (DSA) ta Akt npo uudposi
puakn (DMA), B OCHOBI SIKMX JIEKUTh ex-ante perymoBaHHA. DMA BcTaHOBIIOE Ha LU(DPOBUX
PHHKax CyTTeBI 00OB'SI3KM Ui TEHTKINepiB Ta nepeadavae BiAMOBIIATBHICTD 32 1X HeBUKOHaHHA. [Ipn
IIbOMY B pa3i MOpYLIEHHs OOOB'A3KIB caHKIIii OyayThb 3aCTOCOBYBAaTHCS «eX-post», TOOTO micis
BYMHEHHS MPABONOPYILIEHHS, TO/I K y BHIIAJKaX 3JI0BKUBAHHS TOMIHAHTHUM CTaHOBUIIIEM O0OB'SI3KU
OyAyTh BU3HAYATUCSA «eX-ante», TOOTO Hamepe.

KonkypeHTHe BiToMCTBO €BpOKOMicii BUALISAE TaKi O3HAKKU KOHIICHTpaLil Ha U(PPOBUX pUHKAX
[1]: 30cepemkeHHs JaHUX Yy MeXKaX TOPU3OHTAIBHUX O0'€THaHb, KOJIM YYaCHHUKAMH BHUCTYMAIOTh
KOMIIaHii, IO 0 3JMTTS KOHKYpYyBald, HPOIOHYIOYM B3a€MO3aMiHHY iHGopmauilo abo aaHi Ha
OJTHOMY PWHKY; HaKOIMYEHHS JaHUX SK (PaKTOp MOCHUIICHHA MO3UIi Ha pUHKY IM(POBOI pexiiamu;
BUKOPUCTAHHS BEIUKUX OOCSTIB JaHUX JUIS MOJEpHizalii HasBHUX a00 CTBOPEHHS 1HHOBAI[IHHUX
MPOAYKTIB 1 CEepBICiB; OOMEXEHHS KOHKYPEHTHOI'O JIOCTYIy B PE€3yJIbTaTi BEPTUKAJIBHOTO e(eKTy,
KOJIM KOHIIEHTpAIlisl MPU3BOAUTH 10 YCKJIATHEHOTO a00 OOMEKEHOro MOCTYMy A0 BUXIIHHUX JaHUX.
Take oOMeXeHHSI MOXKE MPOSABIATUCS Y (OPMI 3pOCTaHHS LiH, BIIMOBH y HAaJaHHI JaHUX, 3HIKEHHS
iXHBOI SIKOCTI TOIIO.
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